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UNITED  STATES  DEPARTMENT  CF  AGRICULTURE 
^'    .  Bureau  of  Agricultural  Economics 

t  ^  \^  Washington, 

WS-22  \  ..  x?*e*^S^  August'      25,  1938. 


THE        H  E  A  T    S  I  T  U  A  T  ION 
-  Ir.cluding  Rye  and  Flaxseed  - 


/ 


(Summer  Outlook  Issue) 
Summary 

Farmers  are  now  making  plans  for  the  seeding  of  winter  wheat  and  rye  to  be 
harvested  in  1939,     This  issue  of  The  Wheat  Situaticnj  therefore,  has  been  pre- 
pared "wit  h  particular  reference  to  the  outlook  for  wheat  and  rye  crops  to  be  seed- 
ed this  fall.    Attention  is  also  given,  however,  to  the  current  domestic  and  world 
wheat  s  it  uat  i  on , 

Summary  of  wheat  and  rye  outlook  for  1939 

World  wheat  prices  for  the  1939-40  marketing  year  will  remain  low  relative 
to  recent  years,  says  the  Bureau  of  Agricultural  Economics,  unless  there  is  a 
material  reduction  in  acreage  or  a  considerable    improvement  in  world  economic 
conditions  and  in  the  world  price  level.    United  States  wheat  prices  probably  will 
average  somewhat  above  world  levels  if  domestic  production  is  reduced  more  nearly 
in  line  with  domestic  disappearance  or  if  a  loan  is  in  effect  covering  the  1939-40 
marketing  season. 

The  acreage  allotted  for  seeding  the  1939  wheat  crop  under  the  Agricultural 
Adjustment  Act  of  1938  is  55  million  acres.     This  compares  with  the  1928-32  average 
seedings  of  67  million  acres,  and  81  million  acres  seeded  for  the  1938  crop.  The 
extent  of  the  participation  by  farmers  in  the  acreage  adjustment  program  is  un- 
certain.    If  total  wheat  seedings  are  reduced  to  55  million  acres,  and  average 
yields  per  seeded  acre  are  obtained,  production  v/ould  amount  to  about  660  million 
bushels.    This  would  be  less  than  the  average  domestic  disappearance  of  about  680 
million  bushels,  and  would  provide  an  opportunity  to  bring  about  a  reduction  in 
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carry-over  during  the  next  marketing  year.     If  two-thirds  to  one-half  of  the  1939 
acr'eage  is  seeded  by  growers  who  keep  within  their  acreage  allotment,  seeded  acre- 
age would  be  expected  to  be  60  to  65  million  acres.    Average  yields  on  such  acre-^ 
ages  would  result  in  a  production  40  to  100  million  bushels  more  than  average  dom- 
estic disappearance. 

If  the  wheat  growers  in  the  United  States  should  reduce  their  acreage  to 
about  the  60-million  acre  level,  and  this  reduction  was  not  offset  by  increases  in 
other  countries,  such  a  reduction  would  reduce  world  acreage*  so  that  production,* 
on  the  average,  would  about  equal  the  world's  annual  v/heat  disappearance*. 

With  rye  prices  only  littlo  more  than  half  of  what    they  were  in  1937  and  j 
feed  supplies  ample,  growers  will  probably  reduce  their  rye  acreage  from  that  of 
this  year,  when  it  is  estimated  that  3,914,000  acres  were  harvested.    For  the  5 
years,  1928-32,  the  harvested  acreage  averaged  3,315,000  acres.     It  is  not  probabl 
however,  that  the  acreage  next  year  will'  decline  to  this  average.    An  average  acre 
age  with  average  yields  would  produce  a  crop  of  about  40  million  bushels  which 
would  take  care  of  domestic  disappearance.     If  the  acreage  is  larger  than  average 
and  yields  per  acre  are  average,  the  excess  of  supply  over  disappearance  would  be 
expected  to  be  increased,  unless  price  and  supplies  of  rye  relative  to  other  feed 
grains  induced  increased  feeding. 
Summary  of  outlook  for  wheat  harvested  in  1938 

Prospective  world  wheat  supplies*  for  the  year  beginning  July  1,  1938,  are 
novj-  indicated  to  be  about  495  million  bushels  more  than  a  year  ago.    World  stocks 
of  old  wheat*  on  about  July  1  have  been  estimated  at  about  620  million  bushels,  or 
about  75  m.illion  bushels  more  than  a  year  earlier.     Estimated  world  wheat  pro- 
duction* is  nojj  estimated  at  around  4,255  million  bushels,  which  is  420  million 
bushels  more  than  the  crop  of  last  year.     The  crop  in  the  Northern  Hemisphere*  is 

*  All  references  to  world  and  Northern  Hemisphere  supplies,  production  and  dis- 
appearance exclude  Soviet  Russia  and  China  unless  otherwise  stated. 
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indicated  to  be  about  3,786  million  bushels,  or  395  million  bushels  more  than  last 
year.     On  the  basis  of  weather  conditions  to  date,  a  production  of  250  million 
bushels  is  indicated  for  Argentina  and  150  million  bushels  for  Australia,  which 
together  represent  an  increase  of  about  25  million  bushels  compared  with  last  year. 

World  trade  in  wheat  and  flour  in  1938-39  is  now  expected  to  be  25  to  50  mil- 
lion bushels  larger  than  last  year.     However,  with  larger  crops  in  prospect  this 
year  in  European  exporting  countries,  Canada  and  Argentina,  wheat  from  the  United 
States  will  meet  greater  competition  in  foreign  markets  and  exports  will  be  less 
than  in  1937-3  8  unless  the  Federal  Gcrvernment  takes  steps  to  stimulate  exports. 

If  there  is  not  much  change  in  demand,  the  large  wheat  supply  in  prospect 
this  year  will  result  in  lower  world  prices  than  were  received  in  1937-38,  With 
supplies  in  the  United  States  large,  domestic  prices  are  expected  to  continue  below 
prices  at  Liverpool,    Domestic  prices  are  nov;  materially  below  the  loan  level  and 
there  will  be  a  strong  tendency  for  farmers  to  take  advantage  of  the  loan,  which 
would  continue  to  restrict  market  receipts  and  give  support  to  prices.    On  the  other 
kaxid,  with  large  supplies  and  a  not  very  favorable  export  situation,  any  price  ad- 
vances which  might  occur  probably  will  be  limited. 
Summary  of  the  rye  and  flaxseed  situations 

Rye  supplies  in  1938-39,  estimated  at  62  million  bushels,  are  10  million 
bushels  or  more  in  excess  of  usual  domestic  disappearance.     These  supplies  may  re- 
sult in  a  large  carry-over  at  the  beginning  of  the  1939  crop  year  because  export 
prospects  are  less  favorable  than  last  year  and  there  are  ample  supplies  of  feed 
grains  on  hand. 

The  total  domestic  utilization  of  flaxseed  in  1938-39  may  again  be  made  up 
of  more  than  one-half  foreign  flaxseed.  On  the  basis  of  present  yield  figures  and 
prices  of  flaxseed  and  wheat,  it  appears  that  farmers  will  receive  considerably 
larger  returns  this  year  per  acre  of  flaxseed  than  per  acre  of  wheat,  ^ffhile  flax- 
seed prices  during  the  next  few  months  will  probably  be  slightly  below  the  general 
level  of  prices  a  year  ago,  they  are  expected  to  continue  well  above  prices  during 
the  years  1930-35. 
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WHEAT:  SOURCES  OF  U.  S.  SUPPLY,  1923-38 


1923-24  '25-26 


■27-28 


•29-3D    _3\-3Z      '33-34      '35-36  '37-38 
YEAR  BEGINI^ING  JULY 

'IMPORTS  FOR  DOMESTIC  UTILIZATION  ^AUGUST  ESTIMATE  NEG.  31820 

figure  1 

United  States  wheat  prodxictlon  in  1937  and  1938  was  again  large  following  U  ysarB  of  small  produc- 
tion, which  reduced  the  record  carry-over  stoclce  accumulated 'from  1929  to  1933»    Imports,  representing 
an  average  of  3^  percent  of  total  supplies,  were  necessary  in  3  of  these  U  years  to  make  \ip  shortages 
in  hard  red  spring  and  durum  supplies. 


Wheat:    Si^jply,  distribution,  and  dlsappearanc«  in  continental  United  States,  1923-38 

Supply 


Stocks  July  1 


Crop  ye^r 
beginning 
July 


On 
farms 


tCoinaerolal 


In  country 

'  elevators  .     ,  , 

'  and  Liills  =  y 
:  1 


I In  merchant: 
:  mills  and: 
t  elevators  t 
5  end  stored: 
t  for  cohere  j 
1       2/  I 


Total 


New 

orop 


, Imports  ' 

(flour  I  Total 

included)  '  supply 

3/  : 


1 

1,0  Ob 

1,000 

1,000 

1,000 

1,000 

1,000  ' 

1,000 

1,000 

bushel  8 

bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

With  new 

wheat  in  commercial  and 

merchant  mill 

stocks 

ig!!b 

1 

35,SS9 

37,117 

2§,9Sd 

31,000 

132,312 

769,482 

14,578 

906,372 

19c4 

; 

29,349 

36,626 

38,112 

33,000 

137,087 

841,517 

304 

979,008 

1925 

28,658 

25,287 

28,900 

25,576 

108,401 

668,700 

1,747 

778,348 

1926 

1 

27,071 

29,501 

16,148 

27,505 

100,22s 

832,213 

77 

932,515 

1927 

26,640 

21,776 

21,052 

40,038 

109,506 

875,059 

188 

984,753 

1928 

■ 

19,588 

19,277 

38,587 

34,920 

112,372 

-  914,373 

91 

1,026,836 

19i;9 

: 

45,106 

41,546 

90,442 

51,279 

228,373 

823,217 

53 

1,051,543 

1930 

< 

60,215 

60,166 

109,327 

59,170 

288,879 

886,470 

354 

1,175,703 

1931 

t 

37,867 

30,252 

203,967 

41,202 

313,288 

941,574 

7 

1,254,969 

1932 

r 

93,769 

41,585 

168,405 

71,714 

375,473 

756,927 

10 

1,132,410 

19^3 

1 

82,882 

64,296 

123,712 

107,052 

377,942 

551,683 

153 

929,778 

1934 

t 

62,516 

48,150 

80,548 

83,114 

274,328 

526,393 

11/15.559 

816.290 

1936 

1 

44,339 

31,729 

21,951 

49,524 

147,543 

626,344 

34,617 

808,504 

1936 

43,988 

22,296 

25,202 

50,590 

142,076 

626,766 

34,441 

803,283 

1937 

21.851 

11. 91*2 

16.197 

52.899 

102.889 

873.993 

She 

977.530 

1938 

59.258 

31.833 

28.333 

5^. 21 u 

173.6^? 

^955.989 

1,129.627 

With  only 

old  wheat  in 

all  atocke 

positions 

1937 

21.851 

ll.oUS 

9,022 

140.399 

83,2lU- 

873.993 

957.855 

1938 

59.258 

31.833 

22.190 

6/  Uo.isi 

154,072 • 

5/955.989 

1,110,061 

1/  1923  to  1926  BradBtreete,  excluding  country  elevator  stocks. 

2/  Stocks  in  merchant  mills  and  elevators  -  1923  and  192U  estimated  in  absence  of  actual  figures:  1925  to 
1938,  Bureau  of  CensoB  figures  raised  to  represent  all  aerchant  mills.  Stored  for  others  -  I923  to  I929 
estimated  in  absence  of  actual  figures;  I93O  to  I938,  Bureau  of  Census  figures  raised  to  represent  all 
merchant  mills. 

J/  From  reports  of  Toreign  and  Domestic  Commerce  of  the  United  States.  Imports  include  full-duty  wheat, 
wheat  paying  a  duty  of  10  percent  ad  valorem,  and  flour  in  terms  of  wheat;  and  exclude  flour  free  for 
export  as  follows:  U2,7l(2  bushels  in  I935-36;  lU,363  bushels  in  1936-37:  and  93,737  bushejs  in  1937-38. 
U/  Includes  durum  wheat  returned  from  Montreal  estimated  at  1,500.000  bushels. 


|/  Indicated  August  1,  1938. 


6/  7or  1937  excludes  new  lAeat  estimated  at  12.500,000  bushels;  for  I938  excludes  I3, 423, OOo" bushels 
reported  as  new  wh^at  by  Bureau  of  Census. 
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WHEAT:  DISTRIBUTION  OF  U.  S.  SUPPLY,  1923-37 


BUSHELS 
(  MILLIONS) 

1.400 


1,200 


Fed  by  growers 
Seed 


Foods  and  commercial  feeds 


Stocks,  June  30 
Exports'^ 


1923-24      '25-26      '27-28      '29-30       '31-32       '33-34      '35-36  '37-38 

YEAR  BEGINNING  JULY 
■^INCLUDES  FLOUR  MILLED  FKOM  DOMESTIC  WHEAT  ONLY 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


Figure  2 


NEG.  31621 


BUREAU  OF  AGRICULTURAL  ECONOMICS 


The  large  production  In  1937  again  Increased  carry-over  stocks  on  J«ly  1,  193^  to  above  aTera^e  for 
the  years  tefore  record  stocks  accumxilated  from  1929-33«    'Bxporta  of  about  100  ailllon  hushels  were 
possible  In  1937-38  because  of  small  crops  In  Canada  and  Argentina,    The  quantity  of  wheat  fed  largely 
accounts  for  the  ▼arlatione  in  total  annual  domestic  disappearance. 


9hMtt    Supply,  distribution,  and  dls^pearanoe  In  continental  United  States,  192>>37 


Tear 
beginning 
July 


Distribution 


Exports  and  shipments  1/ 


t 


Exports  •  Bxports  'Shipments! 
(wheat    'flour    as*    (flo«r  « 
only)  •     wheat  'included)* 
:  t       2j  % 


Total 


Seed 


Dissqppewance 
SFeedCfed  SFoods  and! 
Son  fan&s&ommereial: 
iof  wheat  i    feeds  : 
:  growers):       2/  ' 


ISotal 


Stocks 
June  30 


1,000 
bushels 


1,000 
bushels 


1,000 
bushels 


1,000 
bushels 


With  new  wheat  in  commercial  and  merchant  mill  stocks 


1923 
I92U 
1925 
1926 
1927 
192s 
1929 
X930 
1931 
1932 
1933 
193'i 
1935 
1936 
1937 
With  only 


old 


78.793 
195,^90 
63,189 
156.250 
l'i5.99? 
103,  m 
92.175 
76.365 
96.521 
20.887 
18,300 
3.019 

3.168 
81,26U 
wheat  in 


1937 


gl,26U 


67.213 
59.1*78 

59.761 

145.228 
33,106 
H8,179 

36.063 
26.376 

10.979 
6.798 
7.512 
3.896 
6,099 

16.350 
all  stocks 

16,350 


2.973 
2.871 
2.71*1 
3,082 
2,692 
3.172 
2.983 
2,850 
2.757 
3.023 
2.779 
2.783 
2.908 

3.009 
3.321 

positions 


11*8.979 
257.839 
97.358 
209.093 
193.919 
1W.392 
11*3.337 
115.278 
125, 65!* 
3it.S89 
28.377 
13.311* 
7.115 
12.276 

100,935 


1.000 
bushels 

7l*.lll 
79.895 
78,828 
g3,26U 
89,864 
«3.663 

83.353 
80,886 
8O.0U9 
83.513 
77.832 
82.220 

87.555 

96.872 
96,01*9 


1.000 
bushels 

69.670 

55.727 
28,2lU 
;SU,26l 
W.507 
56,566 

58.769 
157. 188 

173.991 
124,912 
72,261 
83.700 
83,168 
93.282 
110,257 


1,000 
bushels 

1*76,525 
1*77.11*6 
1*71*,  223 
1*96,391 
5W,M1 
513. 8U2 

1*77.305 
509,063 

1»99.S02 

511. 151* 

476. 980 

1*89.513 

U8g,590 
1*97.961* 
496,651 


1,000 
bushels 

620,306 
612,768 
581. 265 
613.916 
678,462 

654.071 
619.427 
71*7,137 

753.81*2 
719.579 
627.073 
655.1*33 
659.313 
688,118 
702,957 


1,000 
bushels 

137.087 
108,401 
100,225 
109,506 
112,372 
228,373 
288,879 
313. 288 
375.1*73 
377.91*2 
274,328 

11*7. 5i'3 
142.076 
102,889 
173.638 


3,321     100.935      96,049     110,257     496,542     702.848  154.072 


1/  frtm  reports  of  Toreign  and  Domestic  Commerce  of  the  United  States.  Exports  include  only  flour  aade 
fron  domestic  wheat:  1923-35  eatlaated  on  basis  of  total  exports  less  wheat  imported  for  Billing  in  bond 
and  export  adjusted  for  changes  in  carry-over;  beginning  1935  figures  for  exports  of  flour  wholly  froB 
United  States  wheat. 

2/  Shipments  are  to  ilaaka.  Haw«ai.  Puerto  Sico,  and  Virgin  Islands  (?irgln  Islands  prior  to  DoceBber 
31.  1934  included  with  domestic  exports). 
2/  Balancing  itea. 

4/  Tor  Individual  items  see  s\Q)ply  section. 
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WHEAT:  STOCKS  IN  MAJOR  EXPORTING  COUNTRIES 
AND  AFLOAT,  AS  OF  JULY  1,  1922-38 

BUSHELS   —  

(  MILLIONS) 


800 


1922       1924       1926       1928       1930       1932       1934       1936  1938 

*  INCLUDES  STOCKS  IN  UNITED  KINGDOM  PORTS.  SUPPLIES  AFLOAT  TO 
UNITED  KINGDOM.  CONTINENT.  A  ND  FOR  ORDERS 


^  INCLUDES  CANADIAN  WHEAT  IN  UNITED  STATES  NEG.2I335 
f  INCLUDES  UNITED  STATES  WHEAT  IN  CANADA 

Figure  5 

After  reaching  record  size  In  1933t  •tocks  of  wheat  in  major  exporting  covmtries  and  afloat  by 
1937  had  been  reduced  to  about  the  level  which  existed  froB  1922  to  192?,    This  reduction  was  largely 
the  result  of  small  world  crops.    The  large  stocks  which  aocuarulated  from  I929  to  1933  *ere  partly 
the  result  of  Increased  production,  but  they  also  resulted  from  tueaBures  which  iaporting  countries 
took  to  reduce  their  wheat  imports ,  and  the  effect  on  demand  of  the  world-wide  depression.  Stocks 
were  again  increased  in  1938.    With  world  production  in  I938  greatly  in  excess  of  usual  world  disappear- 
ance, stocks  in  I959  are  expected  to  be  substantially  larger  than  In  I938. 


Wheat:  stocits  In  major  exporting  countries  and  afloat,  as  of  about  July  1,  1922-38 


_              t  United  States  : 

Canadian 

1  Argentina 

Australia 

:  United 

;  Total 

Year 

grcin    1/  : 

grsin  2/ 

;    Kingdora  j/ 

Million  bush. 

Million  bush. 

Llillion  bush. 

Million  bush. 

Million  bush. 

Million  bu=!h. 

1922 

110 

kz 

82 

29 

61 

330 

1923 

13^ 

67 

^1 

342 

1924 

137 

67 

79 

39 

62 

38U 

1925 

111 

73 

ko 

323 

1926 

101 

85 

28 

53 

330 

1527 

111 

39 

ko 

P 

Ilk 

192s 

115 

128 

107 

^3 

61 

1929 

232 

152 

155 

kl 

61 

6U7 
619 

1S30 

29I+ 

70 

57 

kk 

1931 

32s 

158 

3k 

77 

56 

713 

1932 

391 

Ibl 

73 

58 

t 

739 

1933 

3S2 

238 

98 

70 

ks 

832 

193^ 

27^+ 

222 

lS+3 

101 

788 

1935 

ll+S 

226 

105 

67 

38 

^8U 

1936 

1^2 

155 

72 

52 

37 

458 

1937 

103(83) 

52 

59 

53 

U5 

312 

193s 

mi5^) 

35 

75 

60 

U9 

393 

Ooi&piled  as  followet    United  States  -  Stocks  on  farms,  in  country  mills  and  elevators,  commercial,  In  merchant 

mills  and  elevators,  and  stored  for  others  by  merchant  mills. 
Canada  -  1922  -  1923,  carry-over  August  3I,  plus  net  exports  and  estimated  retention  of  flour  during  July  and 

August.    I92I+  to  date,  oeirry-over  July  31,  plus  net  sjcports  and  estimated  retention  of  flour  for  July. 
Argentina  -  Carry-over  on  December  3I,  plus  exports  and  estimated  domestic  consumption,  July  1  to  December  3I. 
Australia  -  1922  -  192U-,  exports  only  plus  estimated  domestic  consumption,  July  1  to  December  31.    1925  to 

date,  carry-over  on  December  1,  plus  net  exports  and  estimated  domestic  consumption,  July  1  to  November  30, 
1/    Includes  United  States  wheat  In  Canada.    2/  Includes  Canadian  wheat  in  United  States.    2/  Includes  stocks  in 

""ited  Kingdom  ports,  supplies  afloat  to  United  Kingdom,  Continent,  and  for  orders. 
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WHEAT:  WORLD  SUPPLY  AND  PRICE,  1922-37 


SUPPLY 

(BUSHELS) 
(MILLIONS) 

5,000 
4.800 
4,600 
4,400 


4.200 


4.000 
3.800 
3.600 


World  price 


PRICE 

(CENTS  PER 
BUSHEL ) 

130 
120 
110 
100 

90 

80 

70 

60 


1922-23    '25-26  '28-29 


'31-32      '34-35  '37-38 


YEAR  BEGINNING  JULY 
^AVERAGE  BRITISH  PARCELS  DEFLATED  BY  STATIST  INDEX  (l910- 14  =  100) 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


Figure  7 


NEG.  20691 


BUREAU  OFAGRICULTURAL  ECONOMICS 


Large  wheat  eupplies  in  1938-39  "lH  result  In  world  prices  lower  than  In  1937-38.    Prices  In 
LlTerpool  reflect  changes  In  world  supply  and  demand  conditions  for  wheat.    In  other  countries  prices 
may  be  relatively  higher  or  lower  than  those  at  Liverpool  as  a  result  of  domestic  conditions,  including 
goversmental  control. 


Wheatj    IstlBftted  world  supply,  disappearance  and  prices,  192^38 


Tear 

beginning 
July 


Production 


1/ 


United 
States 


;  Canada  : 
:  Irgen-  t 
:tina  aadi 
:   Au»-  I 

t  tralia  i 


Europe 


ill 

other 


I 

:  World 
S  pro- 
t duct ion 


Het 
exports* 

from 
Russia 

1/ 


Stocks 
on 

about 
July  1 


laiiiott 

bushels 


Uillion 
bushels 


yillion 
bushels 


Million 
bushels 


Million 
bushels 


Million 
bushel s 


1922  i 

8U7 

705 

1923  : 

759 

gU7 

1924  J 

8U2 

618 

1925  > 

669 

701 

1926  » 

832 

798 

1927  t 

880 

1928  : 

9^ 

1.075 

1929  « 

823 

59U 

1930  « 

886 

867 

1931  : 

9U2 

732 

1932  » 

757 

% 

1933  i 

193^  » 

526 

650 

1935  » 

626 

568 

1936  i 

627 

620 

1937  2/  i 

87^ 

55U 

1,0U5 

606 

3.203 

1 

1.257 

656 

3.519 

21 

1,058 

609 

3.127 

1.397 

613 

3.380 

27 

1,216 

6U8 

3,%'t 

•+9 

1.27't 

6UU 

3.673 

5 

i.Ulo 

597 

3.996 

1,U61 

706 

3.5,8»+ 

7 

1,360 

73U 

3.8^7 

112 

I.U36 

755 

3.865 

70 

1.U90 
1.7'*5 

720 

3.865 

17 

793 

3.835 

3'* 

1,5^8 

819 

3.543 

2 

1.576 

831 

3,601 

29 

1,481 

812 

3.5»W 

4 

3.82U 

38 

Million 
bushels 

bU7 
577 
723 
573 
653 

687 

751 
1,020 

9U3 
1.0I46 
I.0U3 
l.lUlt 
i.:'98 

95U 

770 

5U7 


Total  i    Total  : 
supply  :  disajy  i 
1/  ;pearancet 
:  I 
!  : 


British 
Parcel  a 
average 
price  per 
bushel 


Million 
bushel  9 

3.851 
4.117 

3.850 
3.9SO 
4.196 
4,365 

U.7U7 
U,6li 
U,902 
U,981 
U,925 

5.013 

'*.585 
U.31U 
l4,U09 


Million 
bushels 

3.271* 
3.39'+ 
3.277 
3.327 
3.509 
3.61I4 

3.727 
3.668 
3.856 
3.938 
3.782 
3.S15 
3.78? 
3.814 
3.767 
1/5. 79c 


Cents 

8U 
110 
108 
108 
lOU 

91 
101 

75 
76 
78 
70 

7; 


105 
106 


1/  Sxcludes  production  and  stocks  in  Soviet  Bussia  and  China. 

2/  Deflated  by  Statist  Index  (I9IO-IU  =  100)  and  converted  at  par. 

2/  Preliminary. 

Production  and  export  figures  from  official  sources.  Prices  compiled  from  dally  prices  in  the  London 
Grain,  Seed  and  Oil  Reporter. 
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WHEAT:  PRICES  AT  LIVERPOOL  AND  KANSAS  CITY,  AND 
NET  EXPORTS  FROM  UNITED  STATES,  1923-38 


CENTS  PER 
BUSHEL 


1923-24    '25-26      '27-28      '29-30      '31-32      '33-34      '35-36  'ST-SS 

YEAR  BEGINNING  JULY 

'^PRELIMINARY  NE8.  34547 

Flgurs  8 

In  1937  wheat  prices  In  the  Tfelted  States  adjusted  to  an  export 
'basis,  after  having  been  materially  above  world  prices  since  the  be- 
ginning of  1933»    High  prices  relative  to  Liverpool  were  largely  the 
result  of  k  successive  years  of  very  small  production  in  the  United 
States.    The  genereil  trend  in  wheat  exports  during  recent  years  has 
been  downward,  but  small  supplies  in  other  surplus  wheat  producing 
countries  resulted  In  exports  of  about  100  million  bushels  in  1937-38. 
Large  supplies  are  available  for  export  and  carry-over  in  I93S-39. 
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Ihaatl   Xnirngt  prlo*  par  buahal,  LtraipMl  iBd  Kaaaaa  City,  and  ipraad  batwaan  thaaa  prlcaa,  liy  aostha,  VjiS-JS 


fareala    1  16.  S  Bard  I  Spread 
Liverpool  I     Winter     r'taoaaa  City  undar 
1/        llaaaaa   01ty>   ' 


Moulb 


?aroala    t  So.  3  Hard  >  Spread 
Liverpool    l     Vlntar.    (Eansae  City  under 
1/  igaaeae    Cltyl  LlTerpcol 


Paroala    t  lo.  2  Eard  l  Spread 
LlTarpool  l     Winter,    lEaneae  City  under 
1/         llanaaa    Cltyl  LlTefpool 


Liverpool 
Oenta 


tvar 

lag. 

UtU 

Oat. 

■on 

Bm. 

Juu 

Tmb. 

Har. 

Jpr« 

>Uy 

Jnna 


Joly 
inc. 

Oct. 

■OT. 

Dae. 
Jan. 
lab. 
Mar. 

HV 

JtB* 


iac 
Sapt. 

Oet. 

Dae. 
J«a> 
lab. 
Iter. 
Apr. 

Jima 


3x07 

tat. 

■apt. 

Oet. 

■an 

Dae. 

Jan. 

lab. 

■ar. 

Jpr. 


Jnly 

mi. 

Bapt. 

Oet. 

■en 

Dee. 

Jan. 

7eb. 

■ar. 

ipr. 

■•r 

JOM 

JtOy 

isf. 

Sept. 

OeU 

■en 

Dec. 

Jan. 

feb. 

lUr. 

Ipr. 

KiV 

June 


Oenta 


Cente 


Oenta 


Cent* 


Centa 


Oeate 


lUl.e 
1S9.1 
122.0 
13!f.3 
156.9 

1110.1 
137.8 
135.7 
13lt.7 
1110.7 
138.6 
131. 


172.2 
158.9 
148.5 
1611.3 
lS>t.7 
1(0.6 
175.1 
160.8 
170.9 
173.1 
168.8 


ll«.8 
125.8 
125.8 
128.6 
128.9 
126.3 
IjO.S 
13t.7 
131.4 
I2U.9 
115.7 

u6.e 


62.0 
52.  8 

53.0 

63.7 
61.3 
5U.7 


76.1 
93.9 

85.8 
76.7 
76.0 
80.8 

78.3 

76.0 

80.2 
80.0 
8U.0 
79.0 


ItJ.l 
13't.8 
136.0 

137.2 
135.7 
1110.3 
119.3 
129.8 
109.5 
107.7 
99.0 
100.7 


192a-23 


U2.7 
lou.j 
10  U.  5 
113.3 
U7.U 

m.k 
uu.; 
115.1 
115.6 

120.  U 
116.2 
loU.2 


2^.8 
17.5 
21.0 
19.5 
23.H 
23.3 
20.6 

19.1 

20.? 
22.11 
27.2 


1925-26 


153.S 
163.9 

157.5 
158.2 
162.8 
171.6 
178.1 
171.0 
160.5 
159.1 

i5»i,e 
152.9 


t.l 

9.7 

1.5 

13.1 

?-5 
4.1 

0.3 
U.8 
18.  3 
15.9 


192S-29 
120.1 
105.9 
107.5 
109.8 
U2.U 
1U.2 
IIU.5 

ns.3 
U5.8 
110.5 

lOO.b 
105.0 


20.1 
19.9 
I8.3 
18.8 
16.5 
15.1 
16.1 
16.  U 
15.6 
IU.I4 
15.1 
11.8 


1931-32 


U3.g 
U2.7 

"•7.5 
58.6 
52.'! 

52.6 
53.8 
51.2 
53.2 


18.2 
10.1 

9.9 
10.8 

8.3 

5.1 

u 

12.4 
10.5 
7.7 
9.1 


1934-35 


93.2 
U)b.6 
107.5 
102.2 
101.8 
104.2 
100.9 
99.6 
96.8 
104.6 
98.8 
87-7 


17.1 

12.7 

21.7 
25.5 
25.8 
23.4 

22.6 

23.6 
16.6 

24.6 
14.8 
8.7 


1937-38 


122.5 
111.8 
109.5 
106.0 
94.2 
96.5 
102.7 
99.6 

84.6 
79.7 
76.7 


~20.i 

23.0 
26.5 

n.2 

41.5 

43.8 
16.6 
30.2 

18.0 
23.1 
19.3 
24.0 


122.9 
U9.6 
II8.9 
120.8 
U8.9 
U7.2 

ia.o 

124.4 
119.6 
U9.6 
121.2 
125.8 


95rr^ 
100.6 

109.1 
111.9 
108.8 
108.7 
112.9 
110.9 
108.7 
104.3 
106.3 

108.1 


27.1 
19.0 
9.8 
8.9 
10.1 
8.5 
8.1 
13.5 
10.9 
15.3 
14.9 
17.7 


166.9 
162.4 
159.6 
171.3 
170.9 
163.5 
160.  2 
157-1 
155.5 

m 
165.2 


1926-27 

136.5 
131.0 
132.0 
138.6 
136.9 
137.7 

137.2 

135.'* 
132.8 
130.7 
142.1 
144.1 


30.4 

31.^ 
27.6 
32.7 
34.0 
25.8 
23.0 
a.  7 

22.7 
25.2 
22.5 
21.1 


140.8 
142.1 
137.4 
136.0 
127.4 
140.8 
139.8 
124.6 
U7.5 
120.1 
U4.6 
109.9 


125.3 
122.6 
124.4 
121.7 
118. 7 
120.7 
II8.9 
112.6 
102.3 
101.4 
99.1 
88.7 


15.5 

19-5 
13.0 
14.3 
8.7 
20.1 
20.9 
12.0 
15.2 
18.7 
15.5 
21.2 


1932-33 


50.2 
47.2 
47.5 
51.7 
61.0 
62.7 


45:9 
47.7 
48.0 
45.2 
42.6 
41.8 
43.6 
43.7 
48.1 
60.4 
70.0 
75.9 


9-0 
9.7 
U.2 

¥ 

6.8 

6.6 

■  0.6 

■  8.7 
•  9.0 
-13.2 


K1.6 
86,0 
91.2 
91.6 

86.3 
93.1 
99.2 
91.4 
92.4 
89.1 
86.8 

_S:2_ 


1935-36 


10^1 
U5.1 
119.0 
112.6 
110.8 
112.6 
110.0 
105.9 
102.0 
94.9 
96.0 


18.6 
18.1 
23.? 
20.4 

26.3 
17.7 
13-U 
18.6 
13-5 

12-9 
8.1 
10.1 


1938-39 


98.2 


70.0 


28.2 


140.8 
151.5 
154.7 
173.8 

176-3 
182.9 

199.3 

204.8 
191-8 
170.3 
184.2 
178.3 


1924-25 


120.5 
119.0 
119.5 
13«.9 
143.1 
161.6 
181.  5 
181.2 
170.9 
150.9 
162.9 
l60.2 


159.5 

147.C 
147.5 
149.5 
145.8 
151.0 
159.0 


1927-28 
135.6 
135.3 
130.6 
128.2 
130.6 
131.8 
132.7 
132.b 
138.2 
152.4 
160.0 
147.5 


104.3 
105.6 
91.4 
85.7 
80.6 

H.5 
.1 
70.2 
67.0 
70.7 
72.2 
66.6 


^??°-?l 


80.0 
SD.6 

77.6 
74.U 
69.0 
70.6 
S9.5 
69.3 
70.8 
73.0 

S!2 


1933-34 


79.2 
67.3 
72.8 
60.5 
68.3 
65.lt 
69.3 
66.2 
67.0 
68.0 
66.7 
£7.1 


9S.C 
S9.7 
87.1 

as 

80.4 
84.4 
85.0 
82.0 
77.7 
85.7 
■9.1 


1936-37 


99.9 
U5.3 
113-6 

119-3 
115-1 

128.6 

132.4 
125.0 
136.1 

1S9.? 

141.4 
133.'* 


lU-O 
122.0 
122.1 
122.0 
121.9 
134-2 
138.0 
136-5 
138.6 
140.0 
132.0 
120.8 
1939-40 


20-3 

32.5 

35.2 
J6.9 
33.2 
21.3 
17.S 
23.6 

20-9 

19.4 

21.3 
18.1 


25.8 
24.2 
20.3 
21.2 
16.4 
15.7 
16.8 
13.2 
12.8 
«.( 

■  o.S 


24.3 
25.0 
13.8 
11.} 
11.6 

•n 

0-9 

•  3.2 
■  2.3 

•  0.9 
1.6 


18-8 
22.4 
IX.3 
22.5 
15.8 
15.0 
15.1 
18.8 
15.0 
9.7 
19.0 
22.0 


11.1 
6.7 
8.5 

:  tl 
5.6 

•  5.« 
11.5 
2.5 

12.6 


1/  Parcel  a  ara  laee  than  cargo  lots. 

Coined  aa  fsllaval   lanaaa  Cityi  -  Eaneaa  City  Srala  Market  Bevlew-  Iverace  of  dally  prices  weighted  tiy  csrlot  aalaa.    Llverpooli  Erooahall'a 
Com  Trade  Ware.    Slaple  average  of  dally  prlcee.    Converted  froa  •hillings  per  parcel  of  480  pounde  to  centi  per  bushel  of  60  ponnda  ae  followat 
July  1922  -  Deo.  1925,  current  monthly  average  rates  of  eiohmge.    Jan.  1926  -  tag.  1931,  at  par.  Par  (Shilling)  s  24.3328  oenta. 
Sept.  1931  •  to  data,  mrrant  aonthly  average  rates  of  exchange. 


Whaati    Sivpltas  for  export  and  carry-over,  Thiltel  States,  I923-38 


Tear 
beginning 
July 

I      let  ■ 
1    eiporte  or  1 
1     laporta  t 

stocks 
at  end 
of_7ear 

II 

IS 

1 ' 

Tear 
beginning 
July 

1  Wat 
1    exports  of 
t  laports 

1      stocks  •« 
1      at  end         1 1 
1      of  year  II 

Tear 
beginning 
July 

1        Vat  1 

1    aj^orts  or  1 
1      iBports  1 

stocks 
at  end 
of  year 

■    1.000  boehele 

1.000  boafcels 

It 

1  1.000  bnahela 

1.000  bnahelall 

1  1.000  buahala 

1.000  buhala 

1923 

192« 
1925 
1926 
1927 

1928 

t  131,428 
1  254,664 
1  92.870 
1  205.93'* 
«  191.039 
1  141,129 

137.087 
108,401 
100,225 
109,506 

112,372 
228.373 

It 
II 
II 
It 
II 
It 
It 
II 

1929 
1930 
1931 
1932 
1933 
193* 

1  140,301 
t  U2,074 
1  122,890 

1  y  -  5.038 

288,879  II 
313,288  It 

375.'t73  i> 
377,942  II 
274,328  It 
147,5^3  •« 

1935 
1936 
1937 
193<( 
1939 
19W 

'     U  .30.410 

>  96,966 

142,076 
102,889 
173.638 

1/  Mlsaa  algn  IdUoatas  tliat  iaqports  ara  (raatar  than  a^rta.' 


WS-22  -  13 

OUTLOOK  FOR  1939  WHEAT  l/  CROP 

BACKGROUl'D  2/-    The  acreages  seeded  to  \\'hea.t  fcr  harvest  in 
1937  and  1938,  estimated  at  81  million  acres,  were  the  largest 
in  the  history  of  the  country.     The  acreage  seeded  for  harvest 
in  1919  was  the  largest  cn  record  up  to  that  time.    For  the 
1919  to  1924  crops,  seeded  acreage  declined  from  77  million 
to  56  million  acres.     By  1928,  however,  it  had  risen  again  to 
71  million  acres  and  during  the  1924-33  period  averaged  65 
million  acres.  For  the  1934  crop,  seeded  acreage  v/as  reduced 
to  64  million  acres,  but  t?ie  next  year  it  v:as  increased  again 
to  69  million  acres  and  for  the  1936  crop  was  raised  to  74 
million  acres,  (Seeded  acreage  shcmi  on  fig,  3  and  4), 

The  present  world  acreage  of  approximately  288  million  acres  is  about  17 
million  acres,  or  about  6  percent,  above  that  necessary  vfith  average  yields  per 
acre,  to  produce  a  crop  equal  to  the  10-year  (1927-36)  average  annual  disappearance 
of  about  3,775  million  bushels  (fig,7),    V'forld  yields  per  acre  have  fluctuated 
within  a  very  narrow  range,  since  v\ride  variations  in  various  regions   of  the  world 
have  been  largely  compensating.    In  most  years  the  range  is  only  about  one-half 
bushel  above  or  belor/  the  14-bushel  average.     During  the  15  years,  1923-37,  yields 
were  lowest  in  1936  when  they  averaged  12,8  bushels  and  highest  in  1928  when  they 

•-wore  15,1  bushels  (fig, 6), 

1^ 

Unless  the  world  wheat  acreage  is  adjusted  downward,  very  large  supplies 
vfill  probably  continue  to  be  burdensome  during  the  1939-40  season  and  any  improve- 
ment in  world  prices  would  depend  upon  improvement  in  demand.    Wheat  prices  in  the 
United  States  are  e?rpected  to  average  above  world  levels  (fig, 8)  if  domestic  pro- 
duction is  about  equal  to  or  less  than  domestic  requirements  or  if  a  loan  3/  is  in 
effect. 

The  acreage  allotted  for  seeding  the  1939  wheat  crop  under  the  Agricultural 
Adjustment  Act  of  1938  is  55  million  acres.     This  compares  .vf  it  h  the  1928-32  average 
seedings  of  67  million  acres,  and  81  million  acres  seeded  fcr  the  1938  crop  (fig. 3), 
The  extent  of  the  participation  by  farm.ers  in  the  acreage  adjustment  program  is 
\mcortain.     If  total  wheat  seedings  arc  reduced  to  55  million  acres,  and  average 
yields  per  seeded  acre  are  obtained,  production  would  amount  to  660  million  bush- 
els.    This  would  be  less  than  the  10-year  (1928-37)  dom.estic  disappearance  of 
about  680  million  bushels  (fig, 2),  and  would  provide  an  opportunity  to  bring  about 

l/  Rye  outlook  statem.ent  on  page  33  , 

2/  See  also  background  statement s..:  on  pages   15    and  21  . 

3/  Wheat  loans  are  mtxndatory  under  the  Agricultural  Adjustment  Act  of  193  8  when 
the  farm  price  on  June  15,  or  any  tim.e  thereafter,   is  belcn.v.52  percent  of  parity, 
or  when  the  July  crop  estimate  is  above  norm.al  year's  domestic  consumption  and 
exports.    Loans  to  cooperators  are  at  the  rate  of  52  to  75  percent  of  parityj  to 
non-cooperat ors  at  60  percent  of  the  rate  applicable  to  cooperators.    Loans  are 
made  to  non-cooperat ors  only  in  marketing  quota  years.cn  as  much  of  their  wheat 
as  would  be  penalized  if  marketed.     Loans  not  available  in  years  for  which  market- 
ing quotas  were  rejected  by  referendum.  . 
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a  reduction  in  stocks  during  the  marketing  year.    With  a  production  of  around  660 
million  bushels,  domestic  prices  might  rise  above  world  levels,  although  the  large 
stocks  would  tend  to  offset  the  influence  of  the  smaller  crop.     Large  carry-overs* 
of  milling  wheat  in  prospect  for  July  1,  1939  assure  ample  supplies  by  classes  in 
1939-40, 

If  two-thirds  to  one-half  of  the  wheat  growers  kept  within  their  acreage 
allotments  in  1939  and  other  growers  planted  about  their  usual  acreage,  seeded 
acreage  would  be  expected  to  be  60  to  65  million  acres.    Average  yields  on  such 
acreages  would  result  in  production  of  720  to  780  million  bushels,  or  40  to  100 
million  bushels  more  than  average  domestic  disappearance.     In  most  years  the  range 
in  yields  per  seeded  acre  is  between  10  and  14  bushels,     Seedings  of  60  million 
acres  in  1939  on  this  basis  v;ould  result  in  a  probable  production  of  600  to  840 
million  bushels,  or  somewhere  within  the  range  of  80  million  bushels  less  to  160 
million  bushels  more  than  average  domestic  requirements. 

If  the  wheat  growers  in  this  country  should  reduce  their  acreage  to  about 
the  60-million  acre  level,  and  this  reduction  was  not  offset  by  increases  in  other 
countries,  such  a  reduction  v/ould  reduce  world  acreage  so  that  production,  on  the 
average,  would  about  equal  the  v/orld's  annual  v/heat  disappearance. 

Production  in  excess  of  domestic  disappearance,  which  includes  wheat  for 
feed  (fig,  2),  must  either  be  exported  or  go  to  enlarge  the  domestic  carry-over 
(fig. 8),    World  trade  in  wheat  has  declined  sharply  since  the  peak  year  of  1928-29 
largely  as  the  result  of  drastic  restrictions  on  imports  and  increased  production 
in    major  importing  countries.     In  the  early  part  of  this  period  exports  from  the 
United  States  declined  vrith  those  from  other  surplus  producing  countries.  During 
the  period  1934-36  small  crops  in  the  United  States,  the  result  of  abnormally  low 
yields  per  seeded  acre,  were  followed  by  net  imports.     In  1937  production  in  the 
United  States  was  again  large  (fig,  8)  and  about  100  million  bushels  were  exported 
leaving  about  70  million  bushels  to  be  added  to  the  carry-over  (fig,  2),  Large- 
scale  exports  in  1937-38  resulted  from  the  small  world  carry-over  and  small  crops 
in  Canada  and  Argentina,     Exports  during  1938-39  are  unlikely  to  be  as  large  as 
last  year  unless  the  Federal  Government  takes  steps  to  stimulate  exports.  Unless 
production  in  other  major  exporting  countries  is  unusually  small  or  there  is  a 
considerable  increase  in  export  demand  beyond  present  expectations,  the  export 
market  for  United  States  wheat  in  1939-40  will  be  less  favorable  than  in  1937-38 
or  1938-39. 

THE  WORLD  ITOEAT  SITUATION 

BACKGR0U1*ID,-    Total  vrorld  supplies*  increased  sharply  from 

1924  to  1933  (fig, 7),  largely  as  the  result  of  the  increase 

in  acreage.     Prom  1933  to  1936  world  supplies  declined  fol-  ^ 

lowing  successive  years  of  small  production  and  increased 

vrorld  demand.     In  1937  world  supplies  were  only  moderately' 

larger  than  in  193  6,    Apparent  ivorld  disappearance  has 

averaged  about  3,775  million  bushels  during  the  past  10  years. 


♦  Stocks,  production,  and  disappearance  for  Soviet  Russia  and  China  are  ex- 
cluded throughout  this  report. 
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During  the  1924-33  period,  when  world  supplies  were  in- 
creasing, world  prices  declined,  reaching  the  low  point  as 
supplies  reached  the  high  point.     From  the  spring  of  1933  to 
the  summer  of  1937,  world  prices  moved  steadily  upward,  re-' 
fleeting  higher  world  commodity  price  levels,  four  successive 
below-average  harvests  in. North  America,  and  the  1935-36  short 
Soutiiern  Hemisphere  crop.     In  1936-37  wheat  prices  advanced 
sharply  as  a  result  of  increased  demand  and  the  smallest  sup- 
plies in  recent  years.     Then,  during  the  1937-38  selling  season, 
wheat  prices  declined. generally,  with  somewhat  larger  supplies, 
uncertain  prospects  for  world  business  activity,  and  weakness 
in  the  general  price  level. 

Prospective  world  wheat  crop  largest  on  record 

The  estimated  world  wheat  production*  in  1958  4/  is  now  indicated  at  around 
4,255  million  bushels,  which  is  420  million  bushels  more  than  the  1937-38  crop. 
The  Northern  Hemisphere    total  now  appears  to  be  about  395  million  bushels  above 
that  of  last  year.    Of  this  am.cunt  North  /'jnerica  accounts  for  230  million  bushels. 
On  the  basis  of  weather  ^and  yield  studies  the  total  crop  in  Canada  5/  is  placed  at 
330  million  bushels,     .    .       ■   .  ,    .  '  "~ 

The  first  estimate  of  winter  wheat  production  this  year  in  Canada  is  placed 
at  20,037,000  bushels,  harvested  fromi  742,100  Treves,  a  yield  per  acre  of  27  bushels. 
The  yield  per  acre  in  1937  was  26  bushels.    The  acreage  of  spring 'vvheat  sown  in  the 
Prairie  Provinces  is  estimated  at  24,946,000  acres,  which  is  an'increase  of  347,000 
acres  over  the  1937  spring  wheat  acreage  in  these  provinces.     On  the  basis  of 
weather  and  condition  to  date,  the  Canadian  crop  is  now  forecast  at  around  330  mil- 
lion bushels.    The  Dominion  Bureau  of  Statistics  reported  that"  the  condition  of  the 
spring  crop  had  declined  during  July,  and  on  Jnly  31  vras  estim.ated  to  be  82  percent 
of  the  long-time  average  compared  vvrith  the  June  30  estimated  condition  of  91  per- 
cent.   Conditions  in  the  Prairie  Provinces  wore  variable.     In  Manitoba  the  condition 
on  July  31  was  the  same  as  a  month  earlier  but  was  slightly  below  that  of  July  1937, 
In  Saskatchewan  spring  wheat  deteriorated  appreciably.    High  temperature's  and  lack 
of  sufficient  moisture  caused  considerable  damage.    Widespread  rust  and  extensive 
grasshopper  damage  also  were  contributing  factors  to  the  decline  from  95  percent 
of  normal,  at  the  beginning  of  the  month  to  75  percent  at  the  end  of  July,  This 
condition  figure,   however,  compares  very  favorably  with  that  of  only  14  percent  on 
July  31,  193  7,     In  Alberta  no  change  has  been  noted  during  the  nonth. 

During  the  first  half  of  August  good  harvesting  progress  was  made  throughout 
Canada,     The  effects  of  stem  rust  in  Mc»-nitoba  and, eastern  Saskatchewan  are  becoming 
more  apparent  as  harvesting  takes  place  and  yields  of  susceptible  varieties  will 
be  reduced  appreciably.    Grasshoppers  are  active  and  doing  considerable  damage  in 
parts  of  Manitoba  and  Saskatchewan,     Severe  hail  storms. took  heavy  toll  in  parts  of 
Saskatchewan  and  Alberta,     Some  loss  from  the  wheat  stem  sawfly  was  reported  in 
Alberta,  Yfhere  wann  bright  weather  is  now  needed  to,  hasten  ripening. 


4/  Includes  the  Southern  Hemisphere  where  harvest  extends  into  early  1939, 
5/  See  page   22    for  discussion  of  crop  prospects  in  the  United  States, 
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A  total  production  of  aroimd  .1,570  million  bushels  is  now  indicated 
in  Europe ,  excluding  Soviet  Russia  (table  1).    This  would  be  the  largest 
harvest  reported  since  1933.    Uniformly  favorable  growing  and  harvesting 
conditions  during  July  improved  the  crop  outlook  materially.    The  increased 
estimate  is  largely  the  result  of  better  outturns  than  previously  indicated 
for  the  Danube  Basin  and  the  Mediterranean  area — especially  for  Italy  and 
France.    The  harvest  in  the  Danubian  cquntries  and  in  Greece  and  Turkey  is 
now  virtually  finished  and  a  record  crop  is  forecast.    The  Danube  Basin  crop 
is  estimated  at  436  million  bushels  compared  with  the  previous  record  of  384 
million  bushels  reported  in  1936. 

Estimated  production  of  durxim.  wheat  in  the  four  principal  producing 
countries  of  Italy,  Algeria,  Morocco  and  Tunisia  is  placed  at  119,536,000 
bushels  compared  vath  120,500.000  last  year  and  107,680,000  bushels,  the 
5-year  (1932-36)  average  (table  11), 

In  Soviet  Russia  unfavorable  vreather  prevailed  over  a  large  part  of 
the  country  during  the  past  month,  resulting  in  crop  deterioration  in  a 
niomber  of  regions.    The  Berlin  office  of  the  Bureau  of  Agricultural  Economics 
reports  that  prospects  for  winter  crops  are,  on  the  whole,  more  favorable 
than  for  spring  crops.     In  the  important  producing  Volga  region,  prospects 
are  reported  to  be  definitely  lov;,  as  hot  dry  vreather  has  been  unbroken  for 
several  months.    Harvesting  started  toward  the  end  of  June  and  was  in  full 
svdng  by  July  20,    Rapid  and  simultaneous  ripening  is  reported  to  have  in- 
creased the  normal  strain  at  harvest  time.    Heat  and  strong  v/inds  and  a 
significant  amount  of  lodged  grain,  are  factors,  reported  to  be  increasing 
harvesting  losses.    Delayed  repairs  to  tractors  and  combines  and  a  reported 
shortage  of  spare  parts  would  also  point  to  harvesting  losses  at  least  as 
'great  as  the  heavy  losses  of  1937, 

In  northeri  Africa  harvesting  is  virtually  completed  and  threshing  is 
general.    The  total  production  is  indicated  to  be  a  little  above  that  of 
last  year.    In  Morocco  the  yield  is  estimated  to  be  vrell  above  that  of  last 
year.     In  Tunisia,  however,  a  smaller  crop  is  indicated  for  this  year. 

The  latest  estimate  of  the  crop  in  India  is  402,453,000  bushels  com- 
pared with  392,075,000  in  1937.  It  is  generally  felt  that  the  ciurrent  crop 
has  been  overestimated. 

On  the  basis  of  weather  and  yield  sxudies,  the  crop  in  Argentina  is 
tentatively  placed  at  250  million  bushels,  compared  with  the  1937-38  harvest 
of  185  million  bushels.    Wheat  seeding  in  Argentina  is  virtually  completed. 
The  sown  acreage  is  reported  to  be  about  5  percent  above  that  of  last  year 
and  condition  in  general  is  above  average. 

In  Australia  conditions  to  date  seem  to  indicate  a  crop  of  about  150 
million  bushels  compared  with  187  million  for  the  last  crop.    The  first 
official  estimate  of  the  area  sown  is  14,178,000  acres,  an  increase  of  3 
percent  over  last  year.    General  rains  are  needed  throughout  the  country  as 
a  deficiency  of  sub-soil  moisture  continues. 


J 
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Table  1. -Production  of  v;heat  in  specified  countries,  1935-36  to  1938-39 


Country  :     1935-36  :     1936-37   :.  1937-38     :  1938-39 


:  '""1,000     '  1,000  '     1,000  1,000 

NORTimN  HEIvn;SPHEIffl     :  bushels  bushels  .    bushels  bushels 
North  America:  : 

United  States   :  625,344  626,766  873,993  955,989 

Canada  :  281,935  219,218        182,410  ,1/  330,000 

Mexi CO   :  10_, 7 12  15,606  10,586  2/'  '  12,000 

Total  (3)    918,991  859,590'    1,066,989  1,297,989 

Europe :  .  .  : 

England  and  Wales   :  60,592  51,445  .,     52,005'  .  ( 

Scotland  :  4,480  3,547  4,181  (3/  64,300 

Northern  Ireland  :  352  273  ,            164  ( 

Ireland   :  6,586  7,839  6,990  3_/  8,100 

Norway  o..:  1,859  2,094  2,497  3/  2,600 

Sweden   :  23,610  21,635  25,720  3/  24,600 

Denmark  .-.  :  14,572  11,256  13.,522  3/  12,900 

Netherlands   :  16,553  15,428  12,555  15,432 

Belgium  :  16,101  15,153  15,550.  16,167 

France   :  284,950  254,618  .253,537  4/312,300 

Spain  :  157,986  121,492  4/  132,000  £/  102,900 

Luxemburg  :  1,022  1,071  1,206  1,228 

Portugal   :  22,092  8,651  14,540  16,534 

Italy  :  282,750  224,570  296,284  5/  257,000 

Switzerland  :  5,974  4,470  6,221  5,213 

Germany  :  3  71,438  152,650  154,120  3/  180,000 

Austria  :  15,509  14,039  14,470  3_/  15,600 

Czechoslovakia  :  62,095  55,583  51,256  3_/  60,600 

Greece   :  27,180  19,537  32,373  3_/  33,100 

Poland   :  73,884  78,357  70,774  3/  80,800 

Lithuania  :  10,093  8,027  8,109  3_/  8,100 

Latvia  ..'  :  6',520  5,272  5,302  3_/  6,200 

Estonia  :  2,267  2,433  2,786  3/'  2,800 

Finland   :  4,233  5,259  7,555  3/  6,200- 

Malta  :  -179  236  326  2j  300 

Albania  :  1 , 554  1,106  1,465  2/  1,500 

Tot  al  (  25 )   :  ""1,274  , 81]_  \  ,097,061  1,196,629  1,255,474 

Bulgaria  :  '47~,925  '       60,350  64,910  59,116 

Hungary   :  84,224  87,789  72,158  94,357 

Rumania   :  96,439  128,717  133,158  181,511 

Yugoslavia                           ;  75,100  107_j4_22_  ._8S_,_253  100,897 

Total  (4)   :  301,"6~38  ""  334,278   J:i61,i79  435,881 

Total  Europe  (30)   :  1,575,499  1,481,559  1,558,108  1,671,355 


Continued- 
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Table  1. -Production  of  wheat  in  specified  countries,  1935-36  to  1938-39-contd 


*  '  ■  • 

Country  :  1935-36     :  1936-37     :  1937-38     :  1938-39 


:  1,000  1,000  1,000  1,000 

NORTHERN  IMvUSPIlERE-Contd:  bushels  bushels  bushels  bushels 
Africa:  : 

Algeria   :        33,532  29,774  33,106  33,101 

Morocco   :        20,036  12,234  20,895-  26,051 

Tunisia  16,902  8,083  17,637  13,962 

Egypt                                . .  :_      43,222   4-5/700  45,576  45,929 

Total  (4)   :  '    115,692""  ~   95,791  117,014  119,045 

Asia:  : 

Palestine  :          3,834  2,795  4,682  2/  4,000 

Syria  and  Lebanon  :        18,520  15,704  17,210  _2/  18,000 

India   :      363,216  351,680  364,075  402,453 

Japan   :        48,718  45,192  50,410  50,644 

Chosen  :          9,71-7  8,095  11,041  10,333 

Turkey   :         92,641  141,582  136,485  6/  147,000 

Total  (6)   :  536,576  565,048  585,901      ■  652,430 


Total  43  countries  5,145,858  5,001,768  3,326,012  5,720,817 
Estimated  Northern  :   

Hemisphere  total, ex-  :  .  ,  . 

eluding  Russia  and  : 

China  ;  3,225,000    3,067,000    3,592,000  5,786,000 

*  •   .  < 

• 

SOUTHERN  HEJ/IISPHIllE  : 

Argentina  :       141,462        249,193        184,801  l/  250,000 

Australia  :       144,218        151,590        186,918  2_/  150,000 

Union  of  South  Africa  :  25,709  16,077  10,157  2/  11,000 

Estimated  world  total,  : 
excluding  Russia  and  : 

China   :  5,601,000    5,540,000    5,855,000  4,257,000 


V  Based  on  weather  conditions  to  date. 

2j  Approximation.  •  .  .  .  . 

3/  Estimate  of  the  Berlin  office  of  the  Bureau,  ■ 

4/  Estimate  of  the  Paris  office  of  the  Bureau. 

5/  The  Paris  office  of  the  Bureau  regards  this  official  estimate  as 
being  too  high, 

_§/  Estimate  of  the  Belgrade  office  of  the  Bureau, 


Compiled  from  official  data  except  as  otherwise  noted 
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World  stocks*  about  _75_  million  bushels    arg er  than  year  ago 

World  stocks  of  old  crop  wheat  _6/  on  about  July  1  are  now  tentatively 
estimated  at  620  million  bushels,  which  is  about  75  million  bushels  more  than 
those  of  a  year  earlier  (table  accompanying  figure  7) ,    This  is  25  million 
bushels  less  than  the  tentative  estimate  of  a  month  ago.    Estimated  stocks 
in  the  four  principal  exporting  countries  and  afloat  are  shovm  on  figure  5, 
Information  regarding  stocks  in  European  countries  is  incomplete,  but  they 
are  believed  to  be  about  the  same  as  a  year  ago.    Stocks  in  the  Orient  also 
are  probably  about  the  same. 

The  amount  of  the  increase  in  United  States  stocks  approximates  the 
increase  in  the  estimated  world  total.    Small  increases  in  stocks  indicated 
for  Argentina  and  Australia  are  about  offset  by  decreases  in  Canada  and  in 
the  United  Kingdom  ports  and  afloat. 

If  the  final  estim^ate  of  old  stock  viheat  turns  out  to  be  about  620 
million  bushels,  the  world  disappearance  in  1957-38  would  be  about  3,790 
million  bushels,  compared  with  the  average  of  the  preceding  10  years  of 
3,775  million,  or  about  15  million  bushels  more  than  average.    However,  the 
increase  in  the  apparent  disappearance  in  the  United  States  last  year  (the 
result  of  heavy  wheat  feeding  because  of  short  feed  grain  supplies  early  in 
the  season)  was  about  equal  to  this  reduction,  and  indicates  not  much  change 
in  disappearance  in  other  countries. 

Some  increase  in  world  T-rheat  trade  in  1933-59  probable  " 

Although  total  world  production  is  materially  larger  than  last  year, 
distribution  of  the  crop  is  such  that  importing  countries  will  probably  take 
more  wheat  than  last  year.    Based  on  a  tentative  estimate  of  carry-over  in 
European  importing  countries  and  on  present  crop  prospects  it  xvould  appear 
that  European  imports  in  1938-39  might  be  increased  by  25  to  50  million 
bushels.    Abnormal  purchases,  such  as  for  reserve  stocks,  would  increase 
this  indication.    Present  prospects  would  seem  to  justify  an  increase  of  5 
to  10  million  bushels  in  imports  by  non-European  countries  in  1958-39, 

The  estimate  of  net  world  imports  for  the ^ year  ended  June  30,  1938, 
(total  net  imports  into  European  deficit  countries  plus  shipments  to  non- 
European  countries)  are  estimated  at  494  million  bushels. 

Wheat  from  the  United  States,  however,  will  meet  greater  competition 
in  foreign  markets,  and  exports  will  be  less  than  in  1937-38  unless  the 
Federal  G-ovcrnment  t:ikes  steps  to  stim.ulate  exports.     Larger  crops  are  in 
prospect  this  year  in  European  exporting  countries,  Canada  and  Argentina, 


*  Excluding  Soviet  Russia  and  China, 

6/    Some  new  v^heat  included  in  United  States  stocks;  discussion  on  page  2S. 
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In  Canada,  production  is  indicated  to  be  the  largest  in  6  years, 
but  the  fixing  of  prices  by  the  Government  is  not  expected  to  interfere 
with  exports.    Accompanying  the  price  announcement  of  August  4  the 
Minister  of  Trade  and  Commerce  stated;     "The  milling  and  grain  trades  of 
the  world  are  advised  that,  notwithstanding  the  internal  initial  price 
of  80  cents  per  bushel,  the  Canadian  Wheat  Board  will  continue  its  work 
of  encouraging  the  use  of  Canadian  vjheat ,  which  vjill  at  all  times  be 
competitive  on  the  v/orld's  markets." 

On  the  basis  of  current  production  estimates,  the  United  States, 
Canada,  Argentina,  Australia  and  the  exporting  countries  of  Europe  will 
have  about  900  million  bushels  in  excess  of  domestic  disappearance  and 
minimum  carry-over.    Exports  from  other  countries,  including  Soviet  Russia 
and  India,  would  increase  this  amount. 

With  exportable  surpluses  of  over  900  million  bushels  in  prospect, 
imports  of  only  between  525  ;and  550  million  bushels  would  result  in  an 
increase  of  around  400  million  bushels  in  the  world  carry-over  in  July  1939. 
Revisions  in  estimates,  of  course,  would  probably  change  these  figures.  If 
400  million  bushels  arc  added  to  the  tentative  estimated  vrorld  stocks  July 
1,  1958,  of  620  million  bushels,  the  world  carry-over  will  about  equal  the 
carry-over  of  1,020  raillion  bushels  in  1929.    The  record  carry-over, 
estimated  at  1,198  miillion  bushels,  occurred  in  1934, 

Information  on  the  current  movement  of  vrheat ,  together  vjith  com- 
parisons, are  shovjn  in  tables  12  to  15,    Q,uantities  of  United  States  wheat 
and  flour  exports  by  countries  are  shown  in  tables  9  and  10, 

Prices  in  foreign  markets  have  cont inued  to  decline 


Vflieat  prices  in  foreign  markets,  v:hore  not  fixed,  have  continued 
doxmv/ard  during  the  past  month,  influenced  by  upward  revisions  in  crop  esti- 
mates and  liberal  offerings  in  European  markets. 


Table  2.- 

-  Prices 

of  import f 

3d  wheat  at  Liverpool 

Hard  vjheats 

Soft 

wheats 

U.S. 

:  Canada  : 

U.S.  : 

Austra- 

: India 

Date  : 

(Gulf) 

:  Argen- 

:   No.  3  : 

(Pacific) : 

lian 

choice 

(Friday)  : 

No.  2 

tine 

:Eanitoba :Russian 

White  : 

1/ 

: Karachi  l/ 

Hd, Winter 

:Barusso 

:      1/  : 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

1938  : 

July  8 

38.8 

100.7 

108.4 

92.6 

87.2 

98.0 

91.1 

15 

90.2 

99.4 

110.2 

87.9 

86.3 

97.1 

94.0 

22  : 

91.1 

95.8 

113.0 

83.8 

84.5 

95,8 

93.8 

29 

89.0 

92,1 

102.9  , 

79,8 

82.9 

93.6 

91.3 

Aug.  5 

87.2 

91.7 

96.7 

77.2 

81.0 

92.5 

91.7 

12 

:  82.2 

84.1 

37.6 

75.4 

76.9 

87.6 

86.8 

1/  Empire  wheat  qualifying  for  Imperi:il  Preference  is  exempt  from  duty 
(approximating  6  cents  per  bushel)  under  Ottav/a  Agreements  of  November  1932. 
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Table  2  shows  prices  of  imported  wheat  in  Liverpool.    Prices  of  United 
States  Hard  Red  Winter  and  IVhite  v'heats  declined  only  about  9  cents  from  July 
15  to  August  12  while  prices  of  Russian  and  Argentine  v/heat  declined  12  and  15 
cents,  respectively.     CeJiadian  v/heat  declined  sharply,  going  dovm  23  cents. 

The  sh-',!^  drop  in  Ganadiaii  prices  (28  cents  from  July  23  to  August  20  for 
No.  1  Northern  Spring)  is  the  result  of  adjusting  from  a  season  when  supplies  of 
good  milling  wheat  were  very  limited  to  a  season  when  supplies  are  plentiful. 
The  1937  Canadian  wheat  crop  was  so'  small,  and  such  a  relatively  snail  proportion 
of  the  crop  qualified  for  the  better  grades,  that  9  million  bushels  of  milling 
wheat  were  imported  from  the  United  States.     On  the  otiier  hand,  the  193^  crop  in 
Canada  is  expected  to  bo  the  largest  since  1932  and  prices  have  dropped  to  world 
levels.  ... 

The  Caiiadian  Government  announced  tliat  it  would  pay  80  cents  for  No.  1 
Northern  Spring  wheat,  77  cents  for  No.  2  and  7^  cents  for  No.  3i  basis  Fort 
William  nnd  Port  Arthur.    These  prices  are  somewhat  below  the  lorjo.  schedule  in 
the  United  States  but  Canadian  farmers  are  to,- receive  in  addition  participating 
certif icn-tes  entitling  them  to  share  in  any  profits  that  may  result  should  the 
wheat  be  disT^Qsed  of  at  prices  ,';,bove  the  fixed  minimum. ■'   United  Sta.tes  No.  1 
Northern  Spring  wheat  is  ordinarily  fairly  compara,ble  for  milling  purposes  with 
No.  3  M;initoba  Northern  Spring.    The  locin  rate  on  No.  1  Northern  Spring  at 
Minjieapolis  was  announced  at  79  cents. 

THE  DOMESTIC  'MiSAT  SITUATION 

BACKGROUND.-    The  carry-over  of  wheat  in  the  United  States  for 
the  5  years  192^-28  averaged  about  II5  million  bushels.  Stocks 
?;hich  began  to  accumulate  in  I929  reached  the  record  peak  of  378 
million  bushels  in  1933*    Four  small  wheat  crops,  hov/ever,  recucod 
stocks  on  a  comparable  basis  to  about  100  million  bushels  by 
July  1,  1937.    Domestic  disappearance  during  the  10  years  1928-37 
averaged  6S0  million  bushels. 

Domestic  wheat  prices  from  the  spring  of  1933  "to  that  of 
1937  were  unusually  high  relative  to  world  market  prices,  be- 
cause of  four  small  domestic  crops  caused  largely  by  abnormally 
low  yields  per  ojcre.     During  193^-37  both  world  and  domestic    .  . 
prices  advanced  sh.-rply  as  a  result  of  increased  demn.nd  and  the 
smallest  supplies  in  recent  years. 

Early  in  the  1937-3^  season,  domestic  and  foreign  wheat 
prices  rose  sharply  following  reports  of  serious  dama,ge  to  the 
Can-adian  crop  and  the  threat  of  rust  damage  in  the  United  States. 
It  wa.s  thought  possible  at  that  time  that  world  prices  might 
remain  sufficiently  above  the  1936-37  l'3vel  to  offset  the  decline 
in  United  States  prices  to  an.  export  basis.     However,  with  an. 
increase  in  the  estimates  of  the  world  crop , "prospects  of  large 
shipments  from  Soviet  Russia,  a  slow  European  demand,  disturbed 
business  conditions,  and  a  falling  general  commodity  price  level, 
wheat  prices  in  world  markets  declined. 
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United  States  wheat  crop  ^  percent  under  I915  record 

A  total  193s  wheat  crop  of  955,9S9,000  bushels  was  indicated  by  August  1 
reports  on  yield  per  acre  of  winter  wheat  and  condition  of  spring  wheat.  This 
is  slightly  larger  than  the  large  crcps  harvested  in  1931  f^^d  I919  b^'t  about  5 
percent  less  than  the  record  crop  of  1915«    Estimated  production  of  all  wheat 
in  1937  was  873,993,000  bushels,  and  the  10-year  (I927-36)  average  production 
is  752,891,000  bushels.    The  indicated  total  crop,  as  of  August  l,i£3  about  1 
percent  lov/er  than  that  indicated  on  July  1  with  a  decrease  in  winter  wheat  near- 
ly offset  by  the  increase  in  prospective  spring  wheat  production. 

The  preliminary  estimate  of  \'d.nter  wheat  production  is  682,^58,000 
bushels  compared  with  635,102,000  harvested  in  1937  and  the  10-year  average  of 
5^6,396,000  bushels.    The  August  1  -istimate  represents  a  reduction  of  about  27 
million  bushels  from  July  1  indi  ca  ij  ions  • 

The  average  yield  per  acre  is  I3.S  bushels  compared  with  IU.6  bushels 
in  1937  p-^d  the  10-year  (I927-36)  average  of  IU.5.    A  month  ago  the  indicated 
yield  was  1U.3  bushels.     Figures  3  f^d  h  show  the  seeded  acreage,  yield,  and 
production  of  all  wheat  and  winter  v/heat,  1919-1938. 

Most  of  the  reduction  during  July  1  occurred  in  Kansas  and  Nebraska 
although  sharp  reductions  in  yield  per  acre  also  took  place  in  Minnesota, 
Wisconsin  and  Iowa  v;ith  slightly  lower  yields  indicated  for  Pennslyvania, 
Michigan,  Indiana,  Missouri,  and  Oregon.     Scab  and  blight  reduced  both  yields 
and  quality  in  parts  of  Minnesota  and  Wisconsin.    In  Nebraska,  Kansas  and  Iowa, 
rust  and  hot  weather  domaged  late  fields,  harvest  was  delayed  by  wet  v/eather  and 
considerable  loss  resu.lted  from  excessive  lodging.    Weather  v;as  unfavorable  for 
harvesting  and  threshing  in  much  of  the  area  east  of  the  Mississippi  River  and 
north  of  the  Ohio  where  considerable  dnjaage  has  occurred  to  wheat  in  the  shock. 
Yields  in  the  St-tes  in  this  area,  however,  rxe  mostly  above  average. 

Production  of  all  spring  v/heat  (includng  durum)  on  August  1  was  placed 
<at  267,531,000  bushels,  an  increase  of  15,5l+U,000  bushels  above  the  July  1 
forecast,  and  61,037,000  bushels  above  the  10-year  (I927-36)  average  production. 
Last  year,  188,891,000  bushels  were  produced. 

Indicated  production  of  Durum  wheat  increased  from  33,376,000  bushels 
on  July  1  to  ^4-1,11+8, 000  bushels  on  August  1.     Indicated  yields  per  .•©re  increased 
2  bushels  in  North  Dakota,  3  bushels  in  South  Dakota,  and  I.5  bushels  in 
Minnesota  since  July  1,    In  1937,  the  production  of  Durum  was  27,79^,000  bushels 
and  the  10-year  average  is  Uo, 085, 000  bushels. 

i 

Prospects  for  other  spring  wheat  held  up  or  improved  during  July  in 
all  of  the  important  i^ii eat -producing  States  with  the  exception  of  Idaho,  where 
a  small  decline  occurred.     The  production  of  other  spring  v&ieat  is  indicated  to 
be  226,383,000  bushels,  compared  with  218,611,000  indicated  a  month  earlier, 
161,100,000  harvested  in  1937,  and  166,^10,000  bushels  the  10-year  average. 
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Iraprove'd  pi^ospectv^  in  Minnesota  and  the,  Dakotas  are  largely  the  result 
of  less  rust  d.amage  thnii  was  expected  on  July  l,  v/hen  it  became  apparent  that 
rust  was  more  videspread  than  during  either  the  1935        1937  epidemic.  The 
crop  matured  relatively  early  imd  -July  v/eather  conditions,  with  rather  cool 
temperatures  during  a  portion  of  the  month  and  below  normal  rainfall  were  un- 
favorable to  the  rapid  devolopment  of  the- rust.    Losses  from,  rust  damage  also 
were  reduced  because  of  thu  comparatively  large  percentage  of  the  acreage  plant- 
ed to  rust-resistfint  varieties.  . 

Grasshopper  damage  has  been  extensive  in  portions  of .  the. spring  wheat 
territory,  notably  in  north  central  South .  DaJcota  pnd.iji  southern  and  western 
North  Dakota.     Some  grasshopper  damage  also  has  occurred  in  northeaiSterri 
Montana.  . 

The  quality  of  the  market  receipts  of  v/inter  wheat  in  July  193^  is  below 
a  year  ago  (table  8). 

United  States  carry-over  Ipjr-gost  since  193^ 

Stocks  of  old  wheat  in  the  United  States  at  the  beginning  of  the  1938^39 
season  on  July  1  have  been  estimated  ,p,t  15^,072,000  bushels.    These  stocks  compare 
with  a  revised  estimate  of  S3,2lU,000  bushels  of  old  wheat  on  hand  July  1,  1937. 
This  year  for  the  first  time,  old  and  new  wheat  was  .reported  separately  by 
merchant  mills,  making  possible  a  statement  of  stocks  of  old  wheat  only.  New 
wheat  always  has  been  reported  separately  for  farm,  and  interior  mill  and  elevator 
stocks,  and  not  used  in  the  c^nrry-over  estimate.  . 

When  the  new  wheat  in  commercial,  stocks,  and.  merchant  mills  is  included, 
July  1  stocks  total  173,^33,000  bushels,  the  largest  since  193^  when  they  v^ere 
27^,322,000  bushels.     Stocks  on  July  1  last  yeor,  including  new  wheo-t  in 
commercial  and  merchant  mills  were  estimated. at  102,889,000  bushels.    Figure  1 
and  the  accompanying  table  show  the  stocks  in  the  :o"arious  positions  with  and  with- 
out the  new  wheat  included  in  commercial  and  merchant  mill  stocks.    • 

New  v/hoat  was  reported  in  commercial  stocks  for,  1937  as  well  as  193^, 
but  v;as  reported  only  for  1933  in  merchant  mill  stocks.    New  whea,t  in  merchant 
mills  and  elevators  in  1937  W3re  estimated  on  the  bases  of:  (l)  the  percentage 
of  new  v/heat  in  total  wheat  stocks  in  important  winter  wheat  States  in  1933, 
and  (2)  the  percentage  of  new  wheat  reaching  market  centers  in  1937  compared  with 
1933  as  represented  by  commercial  stocks.  - 

It  is  interesting  to  note  that  domestic  disappearance  rounds  to  702 
million  bushels  using  either  set  of  stocks  figures.  - 

Supplies  of  all  classes  of  wheat  abundant  :  ' 

Table  k  shows  the  estimated  July  1  carry-over  of  old  v/heat,  current 
crop  estimates  and  estimated  prospective  utilization,  by  classes  for  1933-39' 
The  actual  utilization  by  classes  will  depend,  of  course,  on  a  number  of 
factors,  two  of  v/hich  are  the  prices  of  v/heat  relative  to  feed  grain  prices 
and  supplies  in  the  various  sections  of  the  country,  and  the  relative  prices 
of  the  different  classes  of  wheat. 
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Table  3«-  Estimated  wheat  supplies  and  distribution  by  classes  for  1937-3S 


• 

• 

Hard  : 

Soft 

:  Hard  : 

; 

• 
• 

It  em •  ; 

Red  : 

Red 

:  Red  : 

Durum  : 

White  : 

Total 

:  Winter: Winter 

: Spring: 

: 

• 
• 

Carry-over  July  1,  1937  (oldr! 

.5il.Bu.Mil.Bu. 

Mil.Bu. 

Mil .Bu. 

Mil.Bu. 

Mil .Bu. 

wheat)  : 

7 

7 

.  5' 

1 

2 

22 

Interior  mills  &  elovators: 

3 

2 

2 

1 

12 

1 

3 

0 

1 

23 

h 

9 

1 

3 

ho 

37 

lU 

19 

3 

10 

83 

375 

257 

102 

29 

111 

87^- 

1 

1 

U12 

271 

122 

32 

121 

95s  ■ 

72 

5 

2 

22 

101 

Carry-over  June  30,  193^  (old 

15^+ 

60 

37 

31 

5 

21 

Apparent  disappearance  h/ 

2S0 

229 

^  sq  _____ 

27 

7S 

703 

'it  Bureau  of  Census  figure  raised  to 

represent  all 

merchant 

mills  and  elevators. 

Includes  stored  for  others  as 

well  as  owned 

wheat  in  merchant  mills 

cind  elevators. 

Excludes  12,500,000  bushels  estimated  as  be 

ing  new 

wheat.  2/  From  re 

ports  of 

Foreign  and  Domestic  Commerce 

of  the 

United 

States. 

Imports  include 

full- duty 

wheR.t,  wheat  paying  a  duty  of  10  percent  ad  valorem,  and  flour  in  terms  of  wheat. 
3./  From  reports  of  Foreign  and  Domestic  Commerce  of  the  United  States.  Exports 
include  only  flour  made  from  domestic  wheat.     Shipments  are  to  Alaska,  Hawaii, 
Puerto  Rico  and  Virgin  Islands.         Balancing  item.  ■ 

Table  U.  -  Estimated  prospective  v/heat  supplies,  rjid  distribution 

by  clo.sses  for  193S-39 


• 

Hard 

:    Soft  : 

Hard  : 

Item          •  : 

Red 

:    Red  : 

Red  : 

Durum  : 

White  : 

Total 

: Winter 

: Winter  : 

Spring  : 

Carry-over  July  1,  1932  (old:Mil.Bu. 

Mil .Bu. 

Mil.Bu. 

Mil.Bu. 

Mil.Bu. 

Mil.Bu. 

wheat )  •  : 

23 

19 

10 

2 

5 

59 

Interior  mills  &  elevators 

9 

5 

5 

1 

12 

32 

g 

6 

6. 

1 

1 

22 

20 

7 

10 

1 

3 

hi 

Total  carry-over  : 

60 

37 

31 

5 

21 

15U 

3S7 

2U0 

ISI+ 

^3 

102 

956 

277 

215 

US 

123 

1,110 

275 

210 

115 

35 

65 

700 

Available  for  carry-over  in-: 

1+10 

surance  stocks  and  export...; 

172 

67 

100 

13 

58 

1/  Bureau  of  Census  figure  raised  to  represent  all  merchant  mills  and  elevators. 
Includes  stored  for  others,  as.  well  as  wheat  owned.  ,.  .... 

2/  August  estimate'. 
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Table  3  shows  the  estimated  supply  and. r'istrihution  by  classes  for 
1937-38  with  stocks  containing  only  oldTs-'heat.    T-^ble  7  shows  the  analysis 
by  classes  with'nev;  wheat  in  the  corameircial-  and  luerchsLiit  mill  stocks  in  all 
jep.rs.     Practically  all  of  this  new  wheat  in  these  two  stocks  positions  is 
hard  red  winter  wheat. 

Domestic  \?heat  prices  have  recently  st r engt hene d  ■ 

Domestic  'uvheat  prices  continued  to  decline  during  the  past  month,  in- 
fluejiced  by  large' prospective  domestic  and  world  supplies,  but  they  did  not 
decline  as  much  as  prices  in  other  countries  (tables  2  and  5) ,  due  at  least  in 
p.art  to  the  actual  and  prospective  effect  of  the  lopn  in  reducing  "marketings . 
As  prices  declined  to  their  low  point,  marketings  fell  off  sharply.  ..  Moreover, 
the  heavy  movement  of  spring  .wheat , is  expected  to  be  of  short  duration. 

Domestic  wheat  prices  have  turned  up  since  the  middle  of  the  month, 
foi;Lowing  the  announcements  of  additional  Agricultural  Adjustmenf.  payments 
to  growers  who  coopercate  in  adjusting  acre-^ge  'and  th-e  Fednn-al  Government's 
interest  in  stimulating  exports. 


Market  receipts  of  winter  wheat  have  dropped -off  enrlier  th?m  usual. 
The  relatively  large  stocks  of  old  crop  wheat  have  been  materially  reduced  and 
much  of  the  wheat  not  eligible  as  collateral  already  has  moved  to  market.  Con- 
sequently, the  effect  of  the  loan  as  a  price  supporting  factor  should  become 
more  appcxrent. 

Tn,ble  6  shows  weighted  average  cash  prices  by  v;eeks,  in  important  wheat 
markets  this  year  compared  with  last  year. 


Table  5.-  Averag; 


Date 


Winnipeg 
I  2/_„. 


closing  prices  of  Septem.ber  l/v/heat 
markets  and  da.tes,    1937  cand  193^  


futures,  specified 


:Liverpool 


1937  tl93g  ;1937  t  193S 


Buenos 
Aires 


Chicago 


1937  :193g  :1937  :l93g 


Kansas 


1937  ;l93g 


Minneapolis 


1937  :  1938 


Cents  Gents  Gents  Gents  Cents  Cents  Cents  Cents  C ent s  C ent s  Cents  C ent s 


119.5 
117.3 
131.9 


13s. 1 
IU2.9 

137.6 

131.9 
126.3 
12g.U 
IU2.9 
126.3 


g'4.0  130.3 

S2.9  125.2 

77.6  1^0.7 

7S.g  1^0.6 

72.U  Ikk.l 
11. z  lUi.o 
76.2  ^37.0 

75.1  130.0 
70.8  123.2 

75.2  1^-U.l 
70. g  128.2 


92.3 

86.6 


116.7  77.1 
111.5  76.5 
122.7  71.0 


Month  - 
May 
June 
July 
Week 
ended  - 
July  9 
16 

23 
30 

Aug.  6 

13 

High  y 

Low  jj/   _  _^ 

1/  Oct.  futures  for  Win:aipeg  and  Liverpool.     2/  Conver 
of  exchange.      2/  Aug.  futures.      U/  July  9  to  August 
dates  1937. 


113.^  73.3  121. U  80. 9 
108. U  72.^  120.3  82.6 
118.7  65.8    136.8    76. U 


8^.6^122.6  80. S  I2U.6  72.6 

8U.8    I2U.3  73. 8  126.1  72.2 

122.9  76.1  121.3  70.1 

122.5  73.!+  117. U  68.0 

123.0  72.0  113.9  66. U 

123.1  65.8  112.5  62.8 
12^.3  80.8  126.1  72.6 
122.5  65.8  112.5  62.8 


8U.1+ 
82.7 
82.5 

79.2 
8^.8 

13^ 


120.0  67.1 

122.1  67.0 

118.1  65.2 

113.2  63.3 

107.0  62.2 
105.^  5S.g 

122.1  67.1 
105.^  58. g 


139.6 
1UI.6 

135.7 
130.0 

125.7 
12^.0 
1I1I.6 
12^.0 


77. g 
77. g 
76.0 
73.2 
71.1 
67.5 
77. g 
67-5 


si ens  at  noon 
13,  1938,  and 


buying  rate 
corresponding 


WS-22 


-  26  - 


Table  6,-  Yfeighted  average  cash  price  of  wheat,  specified  markets  and 


dates,  1957  and 

1938 

All  classes 

:  No 

.  2  : 

No. 

1  : 

No.  2 

Hard: 

No 

.  2 

:  Western 

Date 

and  grades 

:Hard  Winter :DkcN.Spring:Amber  Durum: 

Red  inter 

:  ^JVhite 

six  markets 

: Kansas 

City  iMixrneapolis : 

Minneapolis : 

St,  Louis 

: Seattle  l/ 

1937  : 

1936 

:1937  : 

1938: 

1937  : 

1938: 

1937  : 

1938: 

1937  : 

1938 

:1937  : 

1938 

Cents 

Cents 

Cents 

C  ent  s 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Month  - 

May 

,131.5 

82,0 

132.0 

79.7 

146.3 

105.3 

128.4 

88.4 

131.9 

76.9 

115.8 

77.0 

June 

.123,0 

Ol  ,0 

120.8 

lb,! 

j.'±o  .0 

iOb  .0 

"i  O  O  A 

ice  ,4 

90  .0 

TOO  "3 

ice  »o 

iiiC  .O 

lo,  1 

July 

118.7 

68.4 

T  00  c; 
loc  . u 

70.0 

151.2 

87.6 

133.0 

79.8 

122,0 

68.9 

110.0 

67.8 

Week  ended- 

July  9 

121.9 

69.6 

122.2 

69.4 

]  :5.2 

97.0 

142.0 

83.4 

124.5 

69.1 

113.8 

69.2 

16 

123.0 

69.6 

125.3 

71.1 

153,0 

97.6 

133.2 

83.3 

124,1 

69.0 

111.8 

69.4 

23 

119.7 

67.8 

122.3 

70.2 

155.2 

90.4 

128.8 

80.2 

121,9 

67.7 

107.6 

67,0 

30 

109.8 

65.9 

116.9 

68.2 

145,6 

83.8 

125.3 

77.0 

117.2 

67.5 

110.0 

65.4 

Aug.  6 

106.6 

67.6 

113.2 

67.4 

139.0 

80.5 

137.5 

72.1 

113,6 

66.7 

102.1 

63.9 

13 

106.6 

67.0 

111.8 

63.7 

137.4 

76.4 

123.5 

74.2 

111,2 

63.5 

101.2 

59.7 

High  2/ 

!l23.0 

69.6 

125.3 

71.1 

156.2 

97.6 

142.0 

83.4 

124.5 

69.1 

113.8 

69.4 

Low  2/ 

:106.6 

65.9 

111.8 

63.7 

137.4 

76,4 

123.5 

72.1 

111,2 

63.5 

101.2 

59.7 

1/  Vj'eekly  average  of  daily  cash  quotations,      basis  No,  1  sacked. 
July  9  to  August  13,  1938  and  corresponding  dates  for  1937. 


Table  7.-  ViTheat  estimated  supply  and  distribution  by  classes,  average 
1929-30  to  1933-34,  crop  years  1934-35  to  1938-39 


Average  : 

Item 

1929-30  to: 

1934-35: 

1935-36:  1936-37: 

1937-38: 

1938-39 

1933-34  : 

>  Million 

Million 

Million  Million 

Million 

Million 

bushels 

bushels 

bushels  bushels 

bushels 

bushels 

All  wheat 

Stocks,  July  1    l/  .  . , . . 

317 

274 

148 

142 

103 

174 

Production     . . ,  ~. ...... 

792 

526 

626 

627 

874 

956 

16 

34 

34 

1 

Ma. 

Supply    ...  0  . 

1,109 

816 

808 

803 

978 

1,130 

Exports  and  shipments  2/ 

90 

13 

7 

12 

101 

325 

148 

142 

103 

174 

694 

655 

659 

688 

703 

Hard  Red  Winter 

Stocks,  July  1     l/  . . . . . 

161 

125 

68 

57 

57 

77 

!  349 

208 

203 

260 

375 

387 

:  510 

333 

271 

317 

432 

464 

Exports  and  shipments  2/ 

!  52 

3 

2 

3 

72 

!  167 

68 

57 

57 

77 

291 

262 

212 

257 

283 

Continued  - 
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Table  7,-  estiirated  supply  and  distribLition  "by  classes,  average 

1329-bO  tc  1933-34,  crop  years  1934-35  to  1938-39  -  Continued 


Item 


Stocks,  July  1    _l/    . . , .  ; 

Production  ,: 

Supply   s 

Exports  and  shipments  2/ ; 
Carry-over     ......... .T.  ; 

Disappearance  3/ 


Stocks,  July  1    y  ; 

Production  ,i 

Imp  ort  s  Zj 

Supply    .  , . . .  i 

Experts  and  shipments  2/; 

Carry-over  i 

Disappearance  3/ 


July 


1  1/ 


• . . .  t 


St  ccks 

Production     ...  .T. ...... ! 

Imports  2/   ; 

SuppTy   : 

Exports  and  shipments  2/i 

Carry-over   ,T.  ; 

Disappearance  3/  ■.,.,..! 


1/ 


St  ocks ,  July  1 

Production   

Supply  

Exports  and  shipments  c 
Carry-over  ,. 


!  Average 

1929-30  to 

:  1934-35: 

1935-36: 

1936 

-37: 

1937-38: 

1938-39 

1933-34' 

:  J 

• 

Million ■ 

iHlTI'on*" 

Mi 1 1 i  on 

Mill 

ion 

Million 

Million 

bn.shels  ■ 

bushe].s 

bushels 

bushels 

bushels 

bushels 

So 

ft 

Red  Winter 

32  ■ 

36 

32 

27 

15 

40 

185  : 

188 

204 

207 

257 

240 

217  ■■ 

224 

236 

234 

272 

280 

2  ' 

■  5 

35  : 

32 

27 

15 

40 

180  ■ 

192 

209 

219 

227  , 

Hard 

Red  Spring 

79  ■■ 

74 

27 

3^4 

18 

31 

135  • 

53 

108 

51 

102 

184 

— — 

9 

30 

2'5 

1 

„  _ 

214  ' 

136 

165 

lip 

121 

215 

1  ■ 

2 

79  - 

27 

34 

18 

31  - 

134 

109 

131 

92 

88 

Durum 

24 

9 

5~ 

7 

3 

5 

40 

7 

25 

9 

29 

43 

7 

4 

9 

64 

23 

34 

25 

32 

48 

7 

20 

5 

7 

3 

5 

37 

18 

27 

22 

27 

White 

21 

30.' 

16 

17 

■  10'  ■ 

21 

83 

70. 

86 

100 

.  Ill 

102 

104 

100,' 

102 

117 

121 

123 

28 

10. 

5 

9 

22 

24 

16 

17 

10 

21 

52 

74 

80 

98 

78 

Disappearance  3/   , 

1/  Includes  new  wheat  in  commercial  and  merclfant  raill  stocks"  ' 
2/  From  reports  of  Foreign  and  Domestic  commerce  of  the  United  States,  Imports 
include  full-duty  wheat,  wheat  paying  a  duty. of  10  percent  ad  valorem,  and  flour 
in  terms  of  wheat.      Exports  include  only  flour  made  from  domestic  wheat.  Ship- 
ments are  to  Alaska,  Hawaii,  Puerto  Rico  and 'the  Virgin  Islands.    .    \    \    \  _ 
Z/  Balancing  item* 

See  also  tables  3  and  4  in  this  issue;  also  '|The  >[heat  Situation^'  .February  1937 
for  the  figures  for  1930-31  and  August  1937  for  the  figures  \f or  1931-32  to 
1933-34,  •  . 
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Tatle  8.-  Quality  of  the  1937  and  I93S  hard  red  and  soft  red  winter  wheat 
(Based  on  inspected  receipts  at  representative  markets  July  1 


to 


J^aly 


31) 


Hard  Rod  ?Mnte] 

r  whea,t  : 

Soft 

Red  Winter 

wheat 

Grade  . 

SUD-  t 

1937 

Sub- 

• 

class  : 

.  193s  ; 

class 

1937 

.  193s 

Dk.  Hd, 

60 

^7  . 

Hard  ' 

Uo 

Red 

0 

0 

1 

Ul 

9 

2 

II+ 

2  i 

19 

3 

15 

26 

u 

T  Pi 

20  ; 

■.  21 

\ 

'  lU 

Sanple 

1 

1 

11 

h 

Tou^h 

0 

2 

16 

20 

Light  Smutty 

1 

0 

2 

Srrutty 

1 

0 

1 

.  2 

Light  Garliclcj^ 

'  6  • 

3 

Garlicky/- 

2k 

IS 

Tahle  9.-  United  Stat 

sen 


es  donestic  exports  of  wheat  hy 
i-arjiually  "beginning  July  1935 


specified  countries, 


Country 


Belgium  . 
Denmark  , 
Trc^jice  . . 
Ge  rmany  . 
Greece  . . 
Ireland  , 
Italy  . , . 
Netherlands 
Norway  , . , . 
United  Kingdom 
Other  Europe 
Total  Europe 

Canada   

Mexico  ..... 
Panama   

Salvador  , , , 
Brazil   


Colom"bia_  , . , 

Peru  

Japan  

Other  countries 
Tbtal  exports 


1935-36 


J uly-Dec . ;  Jan . -June 


1,000 
"bushels 


59 


2S 


165 


1,000 
"bushels 
11 

31 


0 

0 

59 

13 

20 

61 

37 

^/ 

21. 


1936-37 


July-Dec. ;  Jan. -June 


3 


252 
70 

2J 

133 
_15_ 


1 

69 


IS 


995 
2S6 

11 

35 
56 

5S7 
U2 

321 


Ike 


1,733 


1,^36 


:  1,000 

1,000 

1,000 

1,000 

:hushels 

"bushels 

"bushels 

"bushels 

:     •  19 

191 

5,S15 

.6,Uos 

1  ikk 

1,5S0 

:  35 

65 

•  523 

kk^ 

:  315 

'  Skk 

!  320 

i,S5i 

:  399 

:  3,25s 

3,337 

:  20U 

39 

UlO 

Gko 

:  33S 

•  5.639 

5,20s 

Iks 

U66 

:  197 

2 

:  5,^32 

15,903 

:  11 

2 

:  539 

2,133 

:  1,201 

1,167 

:  22,5UU 

113,665 

:  3k 

ISO 

!  5,^25 

3,9^9 

1937-33 

July- Dec : J  on . -June 


2,275 
1 

66 
2/ 

193 
0 

0 

1S5 


30,930  50,33^ 


ij  Preliminary. 

Compiled  from  official  reco 


2/    Less  than  5OO  "bushels. 

rds  of  the  Bureau  of  Foreign  and 


Domestic  Commerce. 
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Tatle  10.-  United  States  exports  of  vrheat  floiir,  nado  -jholly  fron 
United  Ste^tes  wheat,  to  specified  countries,  seni-annupJly, 

"beginning  July  1935 


Connodity 
and 
cotmtry 


Wheat  flour    2/  : 
Netherlands 

Norway  ,  : 

I5iited  Kinga.om. . . .  : 
Costa  Rica 
Giiateroola 
Nicaragua. 

Panana   : 

Salvador  : 

Mexico  : 

Cuba 

Haiti,  Repui)iic_  of :. 

Ecuador  . ,  , 

Venezuela 

China  : 

Hong  Kong  : 

Philippine  Islands: 
Other  countries  ..: 


Total   : 


:         193b-37  : 

1937-33 

July-  : 

Jan.- 

;  Julj/-  : 

Jan.—  : 

July-  : 

Jan.- 

Dec ,  ; 

J"'JJ10 

!    Dec.  :_ 

Juno-  I 

JJGC ,  . 

July  i/ 

1,000 

X  ,000 

1 , 000 

1,000 

1,000 

1,000 

"barrels 

barrels 

Darrels 

barrels 

hn,rrels 

harrels 

9 

c 
8 

53 

10b 

246 

3/ 

2 

0 

0)1 
24 

40 

■    2S  • 

lb 

24 

21 

70 

123 

7  ■ 

S 

7 

14 

22 

41 

■7)1 

34 

25 

21 

33 

ET  "7 

53 

Ilk 

22  ■ 

IS 

15 

13 ; 

15 

10 

2b 

-  i  i  2S 

2S 

24  , 

37 

40 

D 

Id 

7 

11 . 

15 

11 

3 

4 

8 

13 

-7 

3 

95  ^  ' 

S3 

30 

102  ■ 

207 

303 

I  • 

9 

11  ■ 

IS 

22 

b 

8 

25 

2b 

65 

SO 

h 

3 

32 

66 

3 

-  3 

3 

10 

s 

31 

20 

.  Ig 

14 

20' 

16U 

93 

12U 

126 

23s 

233 

29^^ 

U29 

32 

H7 

79 

252 

311 

U29 

Uoo 

57s 

720 

1,537 

1,9^^2 

ly'  Preliminary. 

To  convert  to  :7heat  equivalent  multiply  hy  4.7«  ■ 
3/    Less  than  5OO, 

Compiled  iron  official  records  of  the  Bureau  of  Poreign  and  Domestic  Commerce. 


Table  11,—  Durum  wheat:    Production  in  specified  countries, 
average  I932-I936,  annual  1935-1933 


Country 

:  Average  : 
:  1932-1936: 

1935  : 

1936  : 

• 

1937  : 

1933 

:  1,000 
:  hushels 

1,000 

bushel p 

1,000 

bushels 

1,000 

bushels 

,  1,000 
bushels 

Italy   

Morocco   

Tijinisia  . . . ; . 

* 

55,350 

2U,453 
13,335 
11,023 

57,352 
13,651 

s,4ss 
4,409 

75,001  , 
22,509^ 
12,702  . 

10,233 

73.^36 
22,046 

■  16.755 

7.3^9 

Total   

105,211 

SS,900. 

120,500 

■  119,636 

Paris  office.  Bureau  of  Agricultural  Economics. 


WS-22 


-  30  - 

Table  12,-  Movement  of  v/hoat,  including  flour,  from  principal 
TTorting  couivtries,  I33U-35  to  1937-38 


J5SIlPilkp_i'"''^  by  official  sources 


i  Total   ;  July  1  to  date  shown      ;  Date 

'1:^-35  :  1935-36";  lC;^..37;iQ3'3-36;  1936-37;  1937-3S 


:  1,000 
: bushels 


Onited  States  1  /        :  ?i  .^-,0 

Canada    :  169,630 

Argentina  !j.37,000 

Australia   :]  08,009 

^^ssia  J  1+^286 

Hungary    I2,i|99 

Yugoslavia   u'ljOl 

Rumania.   ^  ,'^32 

Bulgaria.   '3^1=; 

British  India  i_  2,31^ 


1,000 

bush )? 


13,529 
237,^47 

76,577 
105,^28 
29 ,  70l+ 
l^,cU4 
72s 

6,391 

988 
2.^56 


1,(^0 

[■■urihels 


,000  1,000 


1,000 


biashels  bushels  bushels 


To"'"al  !2i'-3__A80_JiS7_J?22 


21,58^    15,929  21,58U    10U,7l+8  June  30 

;?13,028  237,^7  213,028      9^,5^+6  June  30 

162.977    76,577  162,977      69,670  June  30 

98,730    96,UUO  85,96U    111,798  May  31 

29,3112  3,973     Ho, 593  May  31 

27,428    11,9^3  26,658 

17,95^         17^  17,322 

35,5^0     5,595  35,53^ 

7,273        954  6,5^3 

lU,S7'4     1.375  11.091 


8,917  May  31 
5,003  May  31 
31,969  May  31 
7,222  May  31 
6.810  May  31 


^99  Jb3 


1,000  1,000 

bushels     bu one Is 


<^3,651 
65, £38 
*L23,1SU 
H2,2U8 
57.3^^0 
.^15a.7jjL 


Wi.ek  enr.ed  1938 

• 
• 

July  1-July  30 

Julj  30 : 

Aug .  6  J 

Aug.  13: 

1937  : 

1938 

1,000 

1,000 

1,000 

1,000 

1,000 

bushels 

bushels 

bushbls 

bushels 

bushels 

3,808 

U,288 

U,195 

15,112 

25,1^7 

1,807 

2,825 

1,389 

■7,995 

S,99^ 

2,392 

1 , 8'42 

2,53^ 

5,^25 

13,33Q 

1,120 

1,116 

1,029 

U,932 

8,689 

1,538 

2,60s 

2,100 

8,968 

12,792 

i,30U 

2,78U 

3,512 

ISU 

10 , 216 

c 

0 

312 

2,1+32 

86lf 

960 

896 

736 

U,120 

North  America  2/  :  231,832  18'4,72C 

C  anada ,  k  mai-ket  s  3_/ . :  I9I4- ,  531      S6 , 59 

United  States  kj  ;  10,395 

Argentina.  ;  l61|,678 

Australia  :  105,836 

Russia  :  gS 

Danube  &  Bulgaria  ^ 65,5)41 

British  India  :6/l'4.67lt 

Total  Jj  ";  582.6'^2 

Total  European  ship-: 

ments  2/  t  1+8U.67Q     ^  '^Z^6ji6 

Total  ex-Suropean  : 

shipments  2/   ;  127,192     _'^SLliGO  ^ 

1/  Includes  flour  milled  in  bon..;  from  foreign  v/heat 
2/  Broomhall's  Corn  Trade  News. 
3/  Fort  William,  Port  Arthur,  V>ancouver,  Prince  Rupert,   and  New  Westminster. 
4/'  Official  reports  received  from  16  princippj  ports  on>.7. 
5/  Black  Sea  shipments  only. 
6/  Official.        "  ^  . 

Jj  Total  of  trade  figures  includes  North  America  as  reported  by  Broomhall's  but 
does  not  include  items  2  and  3. 
8/  To  July  30,  only. 


6,856 


2_i,120 


8/l9,0U08/3n,?Ug 
5,976  8/9.688 
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Tatle  13.-  Exports  of  wheat  and  wheat  flour  from  the  United  States, 

1936-37  and  I937-3S 
(Includes  flour  nilled  in  hond  fron  foreign  wheat). 


Period 


July- June  .... 
Week  ended-:-  _l/ 
July  q  ..... 


•  23 

30 

Aug.  6 


13  .... 


  J^oat  

193^37  -'iSJI-jS 


Vi/heat  flour 
"193^-T7~~ 


rVfnoat  iilcl.  flour 


1937-38  '  1936-37  :  1937-3g  ^ 


1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

.t.Lishols 

"bushels 

"bushels 

hushels 

"bushels 

"bushels 

3,16s 

31,26^ 

3,91s 

^,997 

21,5SU 

10U,7US 

1937' 

I93.S 

1937 

193s 

1937 

193s-- 

51 

1,^^3?  ■ 

39 

50 

23^ 

1,667 

.  so 

1,114 

IS 

62 

165 

1,^05 

97i 
75?- 

3,329 

33 

1,131 

3,^S^ 

2,171 

26 

^7 

S79 

2,392 

:     75  s 

1 ;  673 

36 

970 

1,SH2 

;1,USU 

2/  2,196 

Ho 

2/  72 

1,672 

2/  2,53^ 

2j    Data  for  total  exports  from  'ho  United  States  "by  weeks  are  not  availahle. 
These  data  pre  the  total  .of  expov-ts  through  16  of  the  principal  ports. 
2/    Preliminary,  : 

Compiled  fron  reports  of  the  Department  of  Commerce.  -  .. 


Tahle  lU.-  Shipments  of  wheat,  including  flour  from  principal 

exporting  countries,  specified  dates,  1936-37  and  1937-3^ 


Period 

Ar.^o: 

tin  a 

Australia 

Danu'be  : 

North 

America 

1936-3"': 

11 37-3  S  J 19  36-37 : 19  37-3S : 1936-37 : 19  37-3S : 

1936-37:1937-3S 

.  1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

ihrshels 

'oushels 

"bushels 

hushels 

"bushels 

hushels 

hushels 

"bushels 

July- June 

164,67s 

66 , 92s 

105,836  127,520 

65,544 

37,320  231,332 

1S4,720 

Week  ended-- 

.1937 

193s 

1937 

193s 

1937 

■  1930 

1937 

193s 

July  9  . .  : 

1,412 

2,700 

2,052 

3,272 

SOS 

224 

■  1,440 

3,776 

16  ..  ! 

672 

1,50s 

1,12^ 

1,124 

120 

264 

2,4SS 

2,976 

23  ..  ; 

161^ 

1,216 

1,160 

2,100 

20s 

. . .  .64 

3,312 

6,io4 

30  : 

920 

1,120 

1,3US 

1,5SS 

240 

0 

2,S00 

3,  SOS 

Aug.  6  ..  J 

S3S 

1,3  lo 

1,S12 

2,60s 

472 

0 

2,512 

4,2SS 

13  ..  ' 

:  S76 

1,029 

1,472 

2,100 

5S4 

312 

2,560 

4,195 

Compiled  from  Broomhall's  Corn  Trade  News, 


WS-22 


-  32  - 


Table  15. -Net  imports  of  wheat,  including  flour,  into  European  countries, 
year  beginning  July  1,  1936-37  and  1937-38 


• 

Net 

imports  reported 

C  ount  ry  : 

1936-37  : 

1937-38 

:  July 

1 

± D— O ( 

1937 -3E 

• 

forecast 

to 

• 
• 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

10 

7 

June 

30 

:  10 

7 

40 

37 

May 

31 

:  36 

34 

1/  -11 

1/  -  1 

June 

30 

:  1/  -11 

1/  -  1 

7 

7 

;  June 

30 

:  7 

7 

4 

3 

:  June 

30 

4 

3 

7 

16 

:  June 

30 

7 

16 

23 

47 

June 

30 

23 

47 

21 

16 

Apr. 

30 

18 

14 

14 

14 

:  June 

30 

14 

14 

Italy   : 

54 

5 

June 

30 

:  54 

5 

1 

1 

June 

30 

1 

1 

21 

24 

June 

30  : 

21 

24 

9 

7 

June 

30 

9 

7 

1/  -  6 

0 

Juno 

30 

1/  -  6 

2/ 

~  3/ 

1 

Apr. 

30  : 

~  3/ 

3/ 

3/ 

1/  -  1 

June 

30 

3/ 

1/  -"l 

19 

'  14 

June 

30 

19 

14 

199 

193  : 

June 

30  : 

199 

193 

Total  imports  of  above.: 

429 

392 

6 

3 

435 

395  : 

422 

386 

17 

2 

17 

2 

418 

393  : 

405 

384 

1/  Net  exports, 

2/  Net  exports  of  less  than  500,000  bushels, 
3/  Less  than  500,000  bushels. 


Compiled  from  official  sources  except  as  otherwise  stated. 
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OUTLOOK  FOE,  THE  I939  RYE  CROP 

BACKG-ROUNI)  -  During  the  past  10  years  rye  acreage  harvested 
has  remained  above  the  pre-war  level,  "but  has  "been  "below  the 
high  level  reached  at  the  close  of  the  War  (fig.  9)»  i^" 
crease  in  rye  production  during  the  War  period  was  due  largely 
to  an  expansion  of  rye  acreage  into  the  sub-humid  axea  of  the 
spring  Wheat  Belt.     Since  I92U  yields  have  been  generally  below 
the  average  for  the  yeaxs  I9IO-I5  ,and  acreage  abandonment  some- 
what larger.    In  1933 »  ^93^         1936>  droughts  greatly  reduced 
rye  yields,  caused  heavy  abaiidonment  and  reduced  supplies  below 
domestic  disappearance.    With  more  favorable  growing  seasons  in 
1935  dxid  1937  yields  and  production  were  much  above  the  10-year 
average. 

With  rye  prices  jj  only  a  little  more  than  half  of  what  they  were  in  1937 
and  feed  supplies  ample,  growers  will  probably  reduce  their  rye  acreage  from 
that  of  this  year,  when  it  is  estimated  that  3,9lU,000  acres  were  harvested.  Eor 
the  5  years,  I92S-32,  the  harvested  acreage  averaged  3»315fOOO  acres _ (fig. 9) • 
It  is  not  pro"bable,  however,  that  the  acreage  next  year  will  decline  to  this 
average.    Azi  average  acreage,  with  average  (1913^37)  yields  of  12.0  bushels 
would  produce  a  crop  of  about  ^-0  jjillion  bushels,  t^ich  would  take  care  of 
domestic  needs.    With  average  yields  on  an  acreage  larger  than  average,  the 
excess  of  supply  over  disappearance  would  be  increased,  unless  prices  and  sup- 
plies of  rye  relative  to  other  feed,  grains  induced  increased  feeding.  While 
average  yields  have  been  used  in  these  computations,  it  is  well  to  recognize 
variations  in  yields  which  arc  very  important  in  determining  production  (fig.9)« 

Table  I6  shows  the  supply  and  distribution  of.  rye  during  the  past  3 
years  8/ ,    Disappearance  in  I937-38  was  apparently  about  U2  million  bushels. 
This  is  probably  somewhat  larger  than  may  be  expected  in  I939-U0  unless  feed 
grain  supplies  are  small,  as  in  late  I936  and  before  corn  v/as  harvested  in 
1937 •    Domestic  disappearance  appears  to  be  consisting  of  about  8  million 
bushels  for  seed,  7  to  10  million  bushels  for  distilling,.  S.  to  10  million 
bushels  fo.r  flour  and  10  to    20  million  bushels  for  f.ee.d,.  . 

Eye  supplies  in  1938-39,  estimated  at  62,300,000  bushels  are  10  million 
bushels  or  more  in  excess  of  usual  domestic  disappearance.    These  supplies  may 
result  in  a  large  carry-over  at  the  beginning  of  the  1939  crop  year  because 
export  prospects  are  less  favorable  and  there  are  ample  'Supplies  -of  feed  grains 
on  hand.    Net  exports  of  rye  from  the  United  States  in  1937-38,  totaled  about  k 
million  bushels.    These  largely  replaced  exports  from  Poland,  which  country 
had  a  very  small  crop  in  1937 . 


X7    Statement  on  rye  prices  in  "The  Wheat  Situation,"  July  23,  I93S,  page  20, 
last  sentence,  referred  to  No.  2  Rye  at  Minneapolis. 
8_/    Estimated  farm  stocks  avaalable  only  for  3  years. 
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Present  prospects  are  for  a  European  rye  crop  of  around  9^5  million 
"bushels,  according  to  the  Berlin  office  of  the  Bureau  of  Agricultural  Economics. 
This  v;ould  indicate  an  increase  of  about  10  percent  compared  with  last  year, 
and  would  provide  significant  quantities  availahle  for  export,  especially  in 
Poland  and  the  Danuhe  Basin.     (Ta'ble  I7  shows  the  relative  importance  of  the 
Various  exporting  countries.)    Poland  has  the  hest  comlDined  wheat  and  rye  pros- 
pects since  the  record  crops  of  1933'    0".  the  "basis  of  present  prospects  the 
rye  crop  is  estimated  to  "be  ajround  2b0  million  "bushels  compared  with  222  million 
in  1937*    In  Germany,  although  a.creage  is  a"bout  6  percent  "below  average,  a  yield 
of  a.hout  303  million  "bushels  is  in  prospect.    This  is  the  largest  crop  since 
1933*    I'he  yield  in  Czecho Slovakia,  estimated  at  65  million  "bushels,  is  well 
ahove  that  of  the  past  2  years.    Heavy  rains  recently  are  reported  to  have 
Caused  considera'ble  lodging.    This,  together  with  a  reported  shortage  of  farm 
lahor,  may  cause  harvesting  difficulties. 


Tahle  16.-  Eye:     Supply  and  distri"bution, 
United  States,  I935-3S 


Item  : 

1935-36 

1936-37 

:  1937-33 

1938-39 

1,000             1,000             1,000  1,000 
"bushels         "bushels         "bushels  "bushels 

ii,2S3        22,299          5,Sg6  9,800 
53,597        23,319       ^3^3      2/  52,500 
2,257  3,69^ 

72,137       49,312        55,335  62,300 

—            —  3,9>+3 
22,299           5,886  9,800 

Apparent  disappearance 

:      ^9,838       hz,h2G  ^1,592 

T/    Includes  stocks  on  farms  as  of  June  1  (available  only  heginning  with  I935 
and  only  for  June  l)  plus  commercial  stocks  as  of  July  1. 
2/  Preliminary. 
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Table  17 International  trade  in  rye,  including  flour,  "by  important 
countries,  average  I925-26  to  I929-3O,  I93C-3I  to 
I93U-35,  ajmual  I935-36,  1936-37  aJid 
July  -  December  1937 


Country 


 Year  "beginning  July 

Av.l925-26:Av.  I93O-3I: 


to  1929-30:to  193^5 


1935-36 


1936-37 


:  1937 

:  (July-Dec) 


Net  :  Net  :  Net  :  Net  :  Net  :  Net  :  Net  :  Net  :  Net  :  Net 
ex-  :  im-  :  ex-  :  im-  :  ex-  :  im-  :  ex-  :  im-  ;  ex-  :  im- 
ports ;portsiports:ports; ports; ports; ports iports :ports:ports 


Principal  export 

ing  countries 

United  States 

Soviet  Eussia 

Hungary. .  . 

Canada. . .  . 

Argentina. 

Poland  ... 

Germany  . . 
Principal  import 

ing  countries 

Denmark  . . . 

Norway  .... 

Finland  . . . 

Austria  . . . 

Netherlands 

Czechoslovakia 

Latvia  . . . 

Sweden  . . . 

Estonia  . . 

Belgium  . . 


Mil      Mil.    Mil.    Mil.    Mil.    Mil.    Mil.    Mil.    Mil.  Mil. 
hush,  hush,  hush.  hush,  bush,  hush.  hush.  hush.  hush.  hush. 


lU.b 

7.^ 
6,6 

6.2 

^.5 
U.i 

1.7 


17.8 

3.^ 
3.5 
6.1 

16 


2«g 
0.3 
2.0 
U.2 

lg.l+ 


2.3 


U.2 
U.9 
U.i 

6.3 

15.6 


3.7 


U.o 
6.9 
1,0 
0.5 
0.1 
0,2 


7.7 

7.0 

6.2 

U.o 

3.7 

3.2 

2.5 
2.2 
1.6 


0.6 

0..1 


3.5 

0.0 

3.9 

3.5 

9.g 

6,9 

6.9 

2.6 

5.9 

5.5 

2.2 

2.2 

2.9 

2.6 

o.g 

2.U 

leg 

6.5 

7.^ 

3.0 

1.1 

1.3 

0.1 

0.1 

2.2 

3.6 

0.7 

0.0 

0.1 

1.6 

0.3 

0.0 

0.2 

0.3 

0.5 

5.3 

5.7 

2.g 

1.5 
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Tatle  ISc"  Eye:    Production  in  specified 
cotin.tries,  1935-3^ 


•  • 

•  • 

:  W^g 

:  IrOC'""'  ^^ijshols 

1,000  "bushels 

1,000  DUshols 

1,000  "bushels 

• 

5S.597 

25,  "^19 

U9  1^1+9 

52,500 

.   . •  7,795 

3,0^2 

4,579 

9,516 

Total  (2) 

:  66,392 

28,361 

5^,022 

62,016 

t 

..:  7,767 

g,igs 

9,327 

g,g22 

Czechoslovakia 

6U,,301 

56,5Ug 

....5g,UUo 

2/  65,000 

290,793 

272,296 

2/303,100 

2S ,  11^^ 

2^,325 

31,503 

..:  1^,100 

11,1^5 

I5,66g 

1^.369 

..;  ^52 

1+U9 

392 

U02 

12,736 

lg,92g 

20,66g 

250,536 

221,9^9 

2/259,200 

1,077 

1,296 

1,303 

g,002 

.2,239 

9,055     • - 

Jotal  (10) 

•  697,772 

673,52s 

630,926 

71^+,022 

1/    Winter  wheat,  only. 

_2/    Estimate  of  the  Berlin  office  of  the  Bureau  of  j^ricultural  Economics. 
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TIIE  FLAXSEED  SITUATION 

BACKGIDIMD.-  Prior  to  iqOg  the  liaited  States  production  of 
flaxseed  was  generally  in  excess  of  domestic  requirements, 
tut  since  that  tim.e  ^     have  shifted  from  an  export  to  an  imr- 
port  "basis.     Fiom  1910  to  19^0,  domestic  flaxseed  supplied 
more  than  one-hjxlf  of  our  doraestic  requirements;  from  I92O  to 
1929  "between  pne-fourbh  and  one-half.    Production  since  1928 
has  heen  greatly  reduced  as  a  result  of  low  yields  and  re- 
(i'uced  acreage.     Doraestic  deman,d  for  flaxseed  was  at  a  low 
level  during  I93I  and  1932,  hut  in  the; past  few  years  it  has 
improved  materi.-;l].y.    Prices  of  flaxseed  have  improved  sub- 
stantially from  -che  low  level  reached  in  1932,  and  in  the 
past  2  years  have  been  at  the  highest  level  since  1929-30. 

Supplies  of  Flaxseed 

Foreign  supplies.-    The  world  production  of  flaxseed  in  1937-32  is  now 
estimated  at  aroimd  135  mil].ion  l-ushels,  or  about  12  mil]  ion  bushels  under  the 
estimated  harvo.:,t  of  I936-37.     Most  of  the  decrease  this  year  is  due  to  a  re- 
duction in  the  size  of  the  Argentine  crop  which  was  harvested  early  in  1932. 
This  crop  was  only  about  61  million  bushels  as  compared  with  jG  million  in 
1936-37.     Since  Argentina  furnishes  by  far  the  largest  percentage  of  the  com- 
mercial v/orld  supplies  of  flaxseed,  the  world  level  of  flaxseed  prices  is 
dependent  largely  on  supplies  in  the  Argentine,  together  with  the  general 
world  demand  situation.     Little  information  is  yet  available  on  the  prospects 
for  the  1932-39  Argentine  crop  to  be  harvested  late  this  year  and  early  in 
1939 >  'b'^t  such  information  e.s  is  available  indicates  that  a  somev/hat  larger 
crop  is  in  prospect  •'"■han  was  liarvested  during  the  past  year.     Weather  con- 
ditions have  been  favorable  for  seeding  and  early  growth  of  the  crop,  and 
some  increase  in  acreage  appears  probable.    Production  in  1932-39  other 
countries  so  far  reported  is  ahove  that  of  1937-32,  and  it  now  appears 
probahle  that  totrl  world  flaxseed  production  this  coming  year  ma,y  be  some- 
what larger  than  in  1937-32. 

Domestic  supplies.-  .On  the  basis  of  August  1  indications,  the  1932 
United  States  flaxseed  crop  will  be  ahout  g, 185, 000  bushels  compared  with 
o, 97^,000  bushels  last  year.     The  carry-over  on  July  1  has  heen  estimated 
at  2,199,000  bushels,  making  a  total  domestic  supply  of  about  10,UOO,000 
iBushels,  which,  with  the_  exception  of  1935-36>  is  the  largest  supply  since 
1932-33.     The  indicated  yield  for  1938  is  2.2  bushels  per  acre,  which  compares 
with  7,5  last  year  and  6.0  bushels  per  acre  for  the  period  I927-36.  While 
the  1932  indice.ted  crop  is  generally  larger  thsji  in  any  of  the  past  few  years 
except  1935,  it  is  much  less  than  one-half  of  the  production  during  the  years 
192^  to  1922. 

Although  domestic  requirements  of  flaxseed  may  be  somewhat  less  during 
the  1932-39  marketing  year  than  in  the  past  2  years,  they  are  expected  to  be 
considerably  larger  than  domestic  supplies,  and  the  total  utilization  of 
flaxseed  may  be  again  made  up  of  more  than  one-half  foreign  flaxseed.     In  the 
marketing  year  1936-37 j  domestic  production  was  only  largo  enough  to  supply 
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alDout  one-sixth  of  owr  requirements,  and  in  1937"3S  fi"bout  one-fourth  of  our 
requirements.     Since  the  heginning  of  193S>  iuiports  of  flaxseed  have  heen  much 
smaller  than  di:j:ing  the  greater  part  of  1937.     Bu.ring  the  period  April  through 
June,   imports  totaled  2,663,000  hushols  con-tpared  with  g,6oU,000  "bushels  in 
the  same  period  of  1937.     Total  imports  for  the  crop  year  1937-3S,  "beginning 
July  1,  amoimted  to  17,860,000  hushels  coiitparcd  with  26,096,000  hushels  in 
1936-37. 

Demand  for  ?la::seod 


The  demand  for  flaxseed  products  was  unusimlly  favora"ble  during  the 
greater  part  of  1936-37  sis  a  result  of  the  increa,sed  voliime  of  "building  activity 
and  a  shortage  of  high  protein  feeds  a,s  a  result  of  the  drought.     Since  late 
in  1937s  demand  ha^s  fallen  off  mcaterially  and  the  rate  of  flaxseed  crushing 
has  made  a  compara'ble  decline.     In  the  past  2  or  3  months  some  upturn  in  total 
consur.^ption  of  linseed  oil  has  occurred,  and  some  further  iiitprovement  is 
anticipated  for  the  next  few  months,  in  view  of  recent  improvement  in  the  out- 
look for  private  huilding,  together  with  the  Governm.ent ' s  steps  to  increase 
residential  huilding.     According  to  reports  of  the  ITation.-J  Lumher  Mantifactur- 
ers'  Association,  orders  of  new  lum"ber  hy  mills  during  the  week  ended  July  I6 
reached  the  highest  point  since  April  1937. 

The  total  value  of  hiitlding  permits  in  215  cities  for.  the  first  half  of 
1938  amounted  to  a"bout  $528,000,000  compared  with  $586,000,000  in  the  first 
6  months  of  I937  and  $461,000,000  in  the  sane  period  of  I936.     The  Federal 
Reserve  Board  index  of  the  total  value  of  "building  contracts  awarded  declined 
from  a  high  level  of  67  percent  of  the  1923-25 .  average  in  Ju?.y  I937  to  U6  per- 
cent of  this  same  average  for  March  1938.     Since  March  this  index  has  increased, 
and  the  average  figure  for  June  was  5m-  percent. 

Prices  of  ITlaxseod 

Prices  of  "both  domestic  and  foreign  flaxseed  have  declined  considera"bly 
during  the  past  year.     The  price  of  No.  1  flaxseed  at  Minneapolis  has  dropped 
about  35  cents  per  hushel  since  the  first  of  the  year,  and  for  the  week  ended 
July  30  avera.ged  $1.80.    At  Buenos  Aires  the  price  has  declined  somewha.t  less 
than  in  this  country  so  far  this  year,  and  the  margin  lias  hecone  narrower. 
DijTing  most  of  Fe"bruary  the  margin  "between  prices  at  Minneapolis  and  at 
Buenos  Aires  was  a"bout  SO  cents  per  "bushel,  vjhereas  this  margin  for  the  week 
ended  July  30  xyas  only  ahout  61  cents  per  hushel,  or  U  cents  "belov/  the  ivn- 
port  duty  of  65  cents  per  "bushel  on  fl.axseed.     The  weakness  in  flaxseed  prices 
during  the  first  h^lf  of  this  ye-ar  has  apparently  "b een  due  largely  to  the 
less  favoral)le  demand  situation,  hoth  domestic  and  foreign. 

Although  flaxseed  prices  ha>,ve  been  relatively  high  as  compared  with 
wheat  prices,  the  total  returns  from  flaxseed  have  been  lov'^  in  a  number  of  the 
years  since  I93O,  as  a  result  of  low  yields.     On  the  basis  of  present  yield 
figures  and  prices  of  flaxseed  and  wheat,  however,  it  appears  that  farmers 
will  receive  considerably  larger  returns  this  year  per  acre  of  flaxseed  than 
per  acre  of  wheat.     While  flaxseed  prices  during  the  next  few  months  will 
probably  be  slightly  below  the  general  level  of  prices  a  year  ago,  they  are 
expected  to  continue  well  above  prices  during  the  years  I93O-35. 


